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Taxonomies have been popping up all around the world. Over 20 jurisdictions are 

attempting to define green, transition or social activities. Nonetheless, major 

discrepancies in use-cases, sectoral coverage and criteria still linger. Market participants 

struggle to cope with such a proliferation. The EU and China have joined forces to 

enhance comparability through the recent release of a “Common Ground Taxonomy”. 
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See our 

dedicated 

report 

here
Taxonomy headaches 

WHITELIST

Traffic light 

system

DELEGATED 

ACTS 
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As the global landscape of 

Taxonomies has developed, 

we have enlarged our scope 

of work on Taxonomies…
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See our 

dedicated 

report 

here
Our new Flagship Report 

The New Geography of Taxonomy (November update)

LAYOUT OF OUR STUDY
(80 pages) 
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See our 

dedicated 

report 

here
The early stages of an irreversible trend  

• Taxonomies serve as the bedrock of many sustainable finance regulations but also public 

policies, stimulus plan, prudential supporting factor, etc

• Their development is fraught with political pressure or economic lobbying (e.g., intense 

debates on gas, nuclear, GMO, clean coal, biofuels, etc.)

• Many countries adapt the EU Taxonomy criteria to their needs. 

• Others develop their proprietary classifications to assert themselves as sustainable finance 

forerunners (e.g., UK, Singapore) or to lead technical criteria development in specific 

sectors (e.g., Chile in the mining industry).

• Coordinating and harmonizing Taxonomies is both a challenge and a necessity

• Taxonomy alignment disclosure should not be perceived as a reporting burden but as a 

tool to steer companies’ business model transition. 

• Environmental and pure green Taxonomies are the most common 

• But social and transition Taxonomies are gaining momentum.

• The EU’s Taxonomy is the most comprehensive and granular one 

• Above all, it is the basis of an entire ecosystem of use-cases, regulations and schemes 

(compulsory disclosure, labels, public procurement, prudential changes).

A topic that 

“matters”

A global 

benchmark 

Trends  & 

opportunities
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RISK WEIGHTING 

ADJUSTMENTS 

(capital requirement 

changes)

CONTEMPLATED 

USES CASES
CORPORATE 

DISCLOSURE OF 

CLIMATE-RELATED 

INFORMATION

GREEN BOND 

OR LOAN 

STANDARD

CLIMATE FINANCIAL 

BENCHMARKS / 

INDEXES

DISCLOSURE 

REQUIREMENTS 

FOR CREDIT RATING 

AGENCIES 

GREEN-LABEL FOR 

FINANCIAL PRODUCTS 

(equity)

CENTRAL BANK’S 

CLIMATE-RELATED 

PROGRAMS 

(purchasing programs, 

Green QE)

FINANCIAL SUPERVISION 

(climate stress-testing or 

scenario analysis)

COLLATERAL 

POLICIES 

(haircut for brown 

assets) 

PUBLIC SPENDING 

FRAMEWORKS 

(procurement, 

credit export)

STANDARD FOR 

SUSTAINABILITY-LINKED 

BONDS OR LOANS

BUDGETARY 

POLICY-MAKING 

(“green budgeting”, 

tax credits)

BLENDED FINANCE 

& DEVELOPMENT 

AID

TRADE POLICIES 

(carbon border tax 

adjustment)

For the time being, Taxonomies primarily

underpin voluntary standards on Green

Bonds issuances

Apart from labels on dedicated and specific

financial products, disclosure against

Taxonomy criteria is the most common use

case. Such reporting is mandatory solely in

the EU.

Use-cases beyond mere transparency with

direct material financial consequences

are in the making (taxonomy-titled monetary

or prudential policies).

Such unfolding largely depends on the

usability and reliability of the

classifications, on the acceptance and

penetration of these classifications in market

participants operational processes

(alignment data availability)

In a near future, marketing a financial

product or service allegedly green or

sustainable within a jurisdiction without

referring to its national Taxonomy is likely to

be dissuaded or forbidden.

1

2

3

Taxonomies are rarely standalone documents, but the linchpin of entire 

ecosystems of laws & incentives

The variety of use-cases is astonishing

6
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A Global Phenomenon

Map | Overview of existing and under development sustainable finance classifications of activities

Malaysia

China 

Mongolia

Russia

Mexico

Canada

Chile
South Africa

Georgia

United Kingdom

Japan

China - Technical Report 

on SDG Finance Taxonomy 

Bangladesh

European

Union
EU Social 

Taxonomy Draft

Existing green Taxonomies

Under development green 

Taxonomies

Transition Taxonomies under consideration 

or development

Social taxonomy / SDG-related taxonomy under 

development

United States of 

America

Existing Social / SDG-related taxonomy

Kazakhstan

Singapore

ASEAN Taxonomy

This study was mostly conducted in the first half of 2021. Numerous other initiatives have emerged since 

then and announcements keep growing. Therefore, a number of taxonomies projects are not covered in this 

study, or not in details. For instance, the Korean Taxonomies, but also initiatives from Sri Lanka, Indonesia, 

Vietnam, Philippines,  Thailand, Colombia or New Zealand. 

7
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The Taxonomy global standard-setting race

8See our dedicated report 

here

EU Social Taxonomy 

draft report

3 “transition” Taxonomies under consideration

Existing

ISO 14030
United 

Kingdom
Georgia Chile

Preliminary steps Consultations, draft or initial versions

SingaporeMexico South 

Africa

Under development

Kazakhstan

Russian 

Green 

Taxonomy

China Green 

Bond Endorsed 

Projects 

Catalogue

Mongolian 

Green 

Taxonomy 

CBI Green 

Taxonomy
Technical Report 

on SDG Finance 

Taxonomy 

Malaysia 

Climate Change 

and Principle-

based 

Taxonomy 

EU 

Taxonomy of 

sustainable 

activities

Bangladesh 

Sustainable 

Finance 

Policy

16 Green Taxonomies 2 Social Taxonomies

ASEAN

No “brown” (significantly harmful activities) 

Taxonomy officially in the making

? Only prohibited activities or 

exclusion list

Our benchmark sample

8

http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://www.researchgate.net/publication/344456378_Transition_Finance_Guidance_Final_version_httprief-jporgbook107163
https://sustainablefinanceinitiative.org.za/taxonomy/
https://www.iso.org/standard/75559.html
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-platform-report-taxonomy-extension-july2021_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-platform-report-taxonomy-extension-july2021_en.pdf
https://www.gov.uk/government/publications/independent-expert-group-appointed-to-advise-government-on-standards-for-green-investment
https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
https://www.banxico.org.mx/sistema-financiero/d/%7B3A8C7F15-9FE1-9A2A-DCF7-6C6D11A0E1DB%7D.pdf
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
https://вэб.рф/files/?file=1ede59eb104185e24280ee57cf3156c6.pdf
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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Taxonomy influence scorecard 

COMPREHENSIVENESS 
Sectorial span, amount of GHG emissions covered, number of activities 

reviewed, sub-categories granularity

SOPHISTICATION 

Criteria refinement (e.g., mere qualitative and aspirational criteria such ass 

“eco-friendliness”, whitelist, principles-based guidelines, quantitative 

thresholds) ; existence of intermediary levels, cumulative set of conditions, 

ESG safeguards

USABILITY 
Nature and complexity of the demonstration and verification process, data 

inputs required

STRINGENCY Ambition level of the criteria (easiness to achieve) 

OPENNESS
Recipients or end-users' involvement at different life stages ( advisory groups, 

public consultation, grievance mechanisms, criteria updates) 

The overall acceptance and legitimacy of a Taxonomy

+

+

+

+

The economic weight of the Taxonomy's jurisdiction and the role 

played by its currency and law in international business affairs

(extra-territorial effects)

x

The global influence of one jurisdiction’s Taxonomy

=

9
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Our Taxonomy analysis grid

We benchmarked Taxonomies based on their progress status (life stage), their explicit goals and purposes, the sustainability 

objectives they addressed, their sectorial coverage, and the typology of criteria (incl. ESG negative screening criteria). 

CRITERIA DESCRIPTION AND/OR EXAMPLES 

1. Progress status

• Rumors, official statements, sustainable finance roadmaps, draft, consultation, final

version, adoption & implementation

• Authors & contributors

2. Stated goals & use-

cases

• Political motives, priorities & constraints

• Primary users targeted (issuers, investors)

• Objectives/ To combat greenwashing, improve disclosure, reduce market fragmentation,

help monitoring progress, equip companies with guidance, greening public policies

(climate conditionality), touch upon financial regulation or supervision

3. Sustainable 

objectives addressed 

• Geographic & economic context (carbon budget, pollution and/or biodiversity erosion

issues).

• Environmental goals labelling (discrepancies from a Taxonomy to another hindering

comparisons.

• Purpose: defining significant contribution and/or significant harm (ex: “socially beneficial

activities”) or even transition criteria.

4. Sectors covered

• The coverage (wideness & granularity)

• Number of activities tackled.

• Economic nomenclatures

• Purely green activities, intermediate levels of greenness, fossil fuels and/or brown assets

5. Typology of criteria 

• Criteria nature (international standards and definitions, national norms or regulations,

relative or absolute performance of products, services, activities, etc.

• ESG negative screening/Minimum Safeguards.

• The ambition/stringency

10
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See our 

dedicated 

report 

here

See our dedicated report 

here

Three main categories 

I.

The very nature of the product or 

technology used

II.

Its relative (compared to a baseline) and / 

or absolute performance (thresholds). 

III.

The respect of norms or standards*

Power generation 

< 100gCO2e/kWh.

Green building certifications: LEED, 

EDGE, BREEAM, CASBEE, GRIHA*

Types of criteria used 

*LEED: Leadership in Energy and Environmental Design; BREEAM: Building Research Establishment Environmental Assessment Method; USGBC: U.S. Green Building Council; 

CASBEE: Comprehensive Assessment System for Built Environment Efficiency; GRIHA: Green Rating for Integrated Habitat Assessment 

11

https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://gsh.cib.natixis.com/our-center-of-expertise/articles/christine-lagarde-sees-climate-change-as-mission-critical-for-the-ecb-and-opens-the-door-to-eu-taxonomy-based-asset-purchases-programs
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
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See our 

dedicated 

report 

here

See our dedicated report 

here

Benchmarking criteria nature 

Criteria type European Union China CBI Taxonomy Russia Mongolia

Nature of product or 

technology
✓ ✓ ✓ ✓ ✓

Examples

Construction or 

operation of electricity 

generation facilities that 

produce electricity from 

wind power

Construction and 

operation of rainwater 

collection, treatment 

and utilization facilities.

Zero direct emissions 

miscellaneous vehicles 

such as waste 

collection vehicles or 

construction vehicles

Construction of waste-

to-energy facilities for 

Small Mixed 

Electrical Waste

Urban freight transport 

services by road 

Heat pumps using soil, 

water, and air gradients

Relative or absolute 

performance 
✓  ✓ ✓ ✓

Examples

Life-cycle GHG 

emissions from the 

generation of electricity 

using renewable 

gaseous and liquid 

fuels are lower than 

100gCO2e/kWh.

The taxonomy 

specifies it relies on 

the Chinese green 

bond Catalogue

Electricity generation 

facilities with less than 

100gCO2/kWh of direct 

emissions

Hydrogen fuels with 

NOx emissions less 

than 250 mg/m3 

Low pollution energy to 

minimum 80% pollution 

(PM2.5) reduction 

compared to coal 

baseline

Respect of norms 

or standards
✓ ✓  ✓ ✓

Examples

Buildings: light 

sources rated in the 

highest two classes of 

energy efficiency in 

accordance with 

Regulation (EU) 

2017/1369

Agriculture: the 

product itself and its 

production process 

must comply with the 

national standard 

Organic Products 

Construction of green 

buildings and facilities: 

Compliance with one 

or more green 

standards prepared in 

accordance with 

Federal Law No. 162-

FZ

Construction of new 

green buildings 

compliant to [with] 

certifications such as 

LEED, EDGE, 

BREEAM

NB: The Malaysian taxonomy is a principles-based taxonomy serving as a guide for financial institutions but there is no criteria assessing eligibility to the taxonomy or contribution to

sustainability objectives.

Typology of criteria used by each taxonomy

12

https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=PI_COM:C(2021)2800
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See our 

dedicated 

report 

here

See our dedicated report 

here

A 3-color method is proposed (Traffic light system) based on 

environmental impacts of the projects: 

• Green (encouraged projects, positive list)

• Yellow (neutral projects)

• Red (require stricter supervision and regulation, negative list)

“Shaded” Taxonomy mechanisms  

Chart | ASEAN’s multi-tiered Taxonomy 

Chart | BRI Project Classification methodology  

Chart | EU SF Platform’s suggested types of 

transition between levels

Chart | Green Finance Industry Taskforce’s 

Traffic Light System Proposal (Singapore’s 

Taxonomy) 

• Green (clearly aligned)

• yellow (activities / companies with 

quantifiable and time-bound pathways 

towards either green or significant de-

carbonization

• red (activities /companies that are 

carbon intensive and where viable 

alternatives exist and that fail to meet 

the criterial of ‘do no significant harm)

13
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See our 

dedicated 

report 

here

See our dedicated report 

here

Based on 

the nature 

of the 

technology 

used

Based on 

relative or 

absolute 

performance 

and / or non-

climate 

objectives

Examples of activities that are included, excluded and covered in most Sustainable Finance Taxonomies

Sectorial or technological trends

Sectors or activities Type of alignment Comments

• Renewable energy

• Electric mobility

• Public mobility

Recurrently included 

in Taxonomies with 

little caveats

Life Cycle Analysis (LCA) are not required

(despite legitimate concerns, but simplicity

prevails), a few Do No Significant Harm (DNSH)

criteria exist especially for biomass/biofuels,

geothermal, hydropower and public transport.

• Fossil fuel extraction, transport & distribution

• Thermal power plants

• Coal related activities

• Forest and land exploitation on protected areas

• Internal combustion engine (ICE) vehicles

Often excluded 

from Taxonomies

The Russian Taxonomy considers eligible 

projects increasing efficiency and reduction in 

harmful emissions of thermal power plants. 

Hybrid vehicles are in general not excluded.

• Energy efficiency

• “Green” buildings and construction

• Sustainable agriculture, land use, forestry 

and biodiversity measures

• Heavy industries (cement, steel, aluminum) 

Whose 

alignment/eligibility is

determined on the 

basis of relative levels 

of performance

Quantitative performance criteria (quantitative or 

qualitative) are set in the CBI, EU, Mongolian 

Taxonomies. Agriculture and land use are 

assessed according to location, maintenance of 

the ecosystem and protected areas.

• Gas heating and power generation

• Nuclear energy

• Large-scale hydro

• Industrialized agriculture

With discrepant 

criteria due to their 

ambivalent impacts

and social/political 

sensitivity

Gas related activities or products (including gas-

fueled vehicles) tend not to be excluded from 

Taxonomies due to its lower emission intensity 

compared to coal. Nuclear energy is included in 

the Chinese and CBI Taxonomies. 

• Metals & mining

• Air & maritime transport 

Absent despite their 

economic and 

emission sheer weight

Criteria for air and maritime transport is lacking 

as well as for mining, which is rarely assessed 

against its impact on water and soil pollution.

14
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A long-awaited and important international cooperation output 

The EU-China Common Ground Taxonomy (1/4)

• In July 2020, the EU and China initiated a Working Group within the International Platform on Sustainable Finance (IPSF) to undertake a technical comparison

of the taxonomies from the two jurisdictions.

• On 4th November 2021, the Working Group released its first phase report: the IPSF Common Ground Taxonomy (CGT)*.

• This document also aims at enhancing worldwide comparability and interoperability of sustainable finance standards.

Primary users of the CGT:

• Mostly Chinese and European Green bond issuers and verifiers

• Various entities, including banks and financial institutions

• Jurisdictions such as national governments or regional bodies looking for

toolkits or guidance to develop their own taxonomy

Objectives:

• Identifying commonalities and differences in EU and China’s taxonomies

on climate change mitigation criteria, it does not aim to be formally or

legally endorsed by any IPSF member jurisdictions

• Target to provide a generic methodology for benchmarking taxonomies,

but not to propose a ‘common’ or ‘single’ taxonomy nor a standard

• Provide analytical tools or reference (guidance) for other jurisdictions

when developing their own taxonomies

Chart | Scope of comparison 

CGT Environmental Objective (scope of analysis):

Climate Change mitigation

Objectives and use-cases of CGT

Instruction Report 

(background, 

methodological 

explanations)

43 pages

*November 2021 Deliverables

Activities’ table 

(the taxonomy 

itself, covering 

61 activities) 

62 pages

Feedback/

consultation 

document

6 pages

Source: Ibid. IPSF, Instruction report, November 2021

15

https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy-instruction-report_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy_table_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/211104-ipsf-common-ground-taxonomy_table-call-for-feedback_en.pdf
https://ec.europa.eu/info/files/international-platform-sustainable-finance-common-ground-taxonomy-report-2021_en
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Section mapping and scenario methodologies

The EU-China Common Ground Taxonomy (2/4)

Methodology:

• The CGT’s sector classification system is

based on the International Standard

Industrial Classification of All

Economic Activities (ISIC).

• It identifies priority sectors based on

emission levels for further sector and

criteria mapping.

• Only sectors included in both the EU

and China taxonomies are covered yet

(i.e., ICT and green services are not

included).

• A total of 61 activities are included in the

current version of CGT, covering 87

activities under the EU Taxonomy and

94 activities under the China

Taxonomy, within the scope of climate

mitigation.

Scenario

Scenario #1: 

Areas with clear overlaps

Scenario #2:

EU criteria are more stringent 

and/or detailed

Scenario #3:

China criteria are more 

stringent and/or detailed

Scenario #4:

Identifiable overlap

Scenario #5:

Unclear overlap

Scenario #6:

Obvious divergence

The Common Ground Taxonomy benchmarks at a neutral code for macro-sector classification and uses a “scenario analysis approach” to evaluate the

detailed descriptions and technical screening criteria of each activity and ascribe them with 6 scenarios.

Sectors selected

• Agriculture, forestry and fishing

• Manufacturing

• Electricity, gas, steam and air 

conditioning supply

• Water supply; sewage, waste 

management and remediation 

activities

• Construction

• Transportation and storage

• Others (underground 

permanent geological storage 

of CO2 and hydrogen storage)

Categories of economic activities Scenario Analysis

Methodology:

• The CGT concludes the 

descriptions and 

technical screening 

criteria of each activity 

into 6 scenarios.

• The scenario 

classification is based on  

the comparison on which 

area of activities and 

criteria are overlapped, 

more stringent, or 

obvious divergence.

• The methodology of 

CGT is not designed to 

develop common 

criteria.

16

https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
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Example of scenarios

The EU-China Common Ground Taxonomy (3/4)

Suggested layout 

CGT Number and Activity Name

Description and its source 

Scenario selected 

Substantial contribution criteria 

Explanations

Additional notes

The CGT is very much welcome; however, the usability is limited for the moment with several of its 

shortcomings:

• Explanations are not provided on the scenario chosen (absence of justifications), readers must 

“blindly trust” the text without disclosure about the underlying information and specific criteria leading 

to pick a scenario rather than another 

• Overlap in terms of activity or sector perimeter and overlap regarding criteria should be distinguished

• Stringency and granularity are mixed up while they should not

Scenario 2: EU criteria are more stringent

We have been adding explanations or 

clarifications that we would consider as 

helpful for CGT users and adding 

usability (track changes on the original text. 

Natixis’ view on the CGT

Source: IPSF, International Platform on Sustainable Finance on Common Ground Taxonomy Table, November 2021

17

https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy_table_en.pdf
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Next steps

The EU-China Common Ground Taxonomy (4/4)

• Public consultation (available here) until 4 January 2022.

• As emphasized in the Common Ground Taxonomy Instruction Report, the working group compared only some features of the EU and China

taxonomies for the first phase, other missing parts are planned to be incorporated into future work.

❑ Additional sectors: The current CGT only covers the sectors that significantly contribute to the GHG emissions to both jurisdictions, other enabling

sectors such as ICT and services will be considered for future iteration of work.

❑ Additional environmental objectives: In the next step, the working group will put forward additional environmental objectives, map and assess

corresponding criteria in the two taxonomies.

❑ Transition considerations: The working group will work to evolve more transition considerations and activities, to enable the transition of high emissions

activities.

❑ New areas of alignment in existing activities where mapping alignment was challenging, and more research work needed to understand possible

commonalities. The working ground assessed 80 activities in total, there are 19 of them are still pending for further analysis.

❑ Other eligible features: features such as DNSH and minimum safeguards would be considered in the future stage to strengthen the comparability and

interoperability.

❑ Other jurisdictions: Other finalized taxonomies could be added to the current analysis.

The Hong Kong Monetary Authority (HKMA) intends to take the Common Ground Taxonomy as reference to design its tailored

sustainable finance taxonomy according to its own economic structure. By referring to the common ground taxonomy, Honk Kong is

expecting to participate more actively to the international green capital flows.

Envisioned Extensions
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https://ec.europa.eu/info/files/211104-ipsf-common-ground-taxonomy-table-call-for-feedback_en
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en


▪ C2 -

Internal 

Natixis

MONGOLIA

Mongolian Green Taxonomy (1/2)

Progress status and description of the Mongolian Taxonomy

The Mongolian Green Taxonomy has been approved by the Financial Stability Commission of Mongolia in December 2019 after

having been developed by the Mongolian Sustainable Finance Association, the Tsinghua’s University Center of Finance &

Development and the IFC. The Ministry of Environment and Tourism participated in this document’s implementation.

The Mongolian taxonomy is one of the few existing and finalized taxonomy. Its criteria are set to evolve every 3 to 5 years.

Published in 

December 

2019

Environmental goals of the Taxonomy

• Climate change mitigation and adaptation

• Pollution

• Resource conservation

• Livelihood improvement

1. Renewable energy

2. Energy Efficiency

3. Green Building

4. Low pollution energy, 

pollution prevention & 

control 

5. Sustainable water & 

water use 

6. Sustainable agriculture, 

land use, forestry, 

biodiversity conservation 

& ecotourism 

7. Clean transport 

Developed by a Professional association

Green taxonomy

Final document

Stated goals and use-cases of the taxonomy

Specific objectives 

• Provide market players with a common understanding and approach to 

identify, develop and finance green projects.

• Support investors’ confidence to finance green projects and mitigate the 

risk of “greenwashing”. 

• Boost green finance flows from various sources including the private sector, 

international financial institutions, and foreign investors. 

• Track private sector investments in green projects and measure the impact 

contribution to Mongolia’s green development and climate change related 

policies and targets. 

• Inform and help shape national policies and regulations on green finance that 

will boost the market development of green opportunities

Primary users 

• Financial institutions: banks, Non-bank financial institutions( NBFIs), mortgage 

corporations, institutional investors, credit guarantee funds, insurance 

companies

• Bond issuers: corporate, municipal, government

• Industry: corporate, SMEs, start-ups, and other types of project developers

• Verification and standard setting companies

• Policy makers

Financial instruments 

• Corporate lending, consumer lending, project finance, SME finance, green 

bonds, equity investment, insurance, credit guarantee, grants, financial advisory 

and technical assistance

MONGOLIA

Categories of economic activity covered

Click here to access document online
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Mongolian Green Taxonomy (2/2) Click here to access document online

Framework & principles

Principle 1: Contribute to national policies and targets

The taxonomy refers to key reference policy targets with quantitative objectives for

every category / sector it covers in a separate page

(see extract on the right).

Principle 2: Environmental challenges Mongolia’s key environmental

challenges should be addressed

i) climate change mitigation and adaptation; ii) pollution; iii) resource conservation

iv) livelihood improvement.

Principle 3: Cover high-emitting, key economic sectors

The taxonomy should cover the highest emitting sectors in the economy as well as

contribute to the transition of key economic sectors into sustainable ones.

Principle 4: Align with international standards and good practices. In the

absence of commonly agreed local standards, the taxonomy should reference

international standards and best practices. (See threshold on the extract)

Principle 5: Comply with ESG standards & Minimum environmental and

social risk management regulations and standards

The Taxonomy does not refer to social minimum safeguards.

Principle 6: Continues review and development. 

The taxonomy will require continues review and update based on policy shifts, 

scientific developments, technological changes, and new industry needs. 

Excerpts 
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SDG Finance Taxonomy (1/3)

Progress status and description

The “SDG Finance Taxonomy” was authored by the UNDP in cooperation with the Center of Economic and Technical 

Exchanges (CICETE), from the Chinese Ministry of Commerce in 2020. To this day, it has no legal power and remain a 

voluntary standard. 
June 2020

Sustainable goals of the Taxonomy 

“Closing the gap of access to socioeconomic empowerment

and advancement for vulnerable groups, beyond climate

change adaptation, mitigation and environmental protection.

In the first phase, the goal is for voluntary adaptation of the

Taxonomy (in China) and its international adaptation with

increasing regulatory support for standardized reporting and

national statistical systems.”

1. Basic infrastructure

2. Affordable housing

3. Health

4. Education technology 

and culture

5. Food security

6. Financial services

Authored by the UNDP in cooperation 

with the CICETE

SDG taxonomy

Final document CHINA

Categories of economic activity

Click here to access 

document online

Financial instruments for which the Taxonomy is designed

Loan, Credit, Bond, Equity, Funds and Crypto-based investments

Primary users of the taxonomy

It builds a common ground for Policy makers, Financial institutions,

Businesses, Industry bodies and communities, Analysts, advisers, research

houses and media. It is meant to be used by companies for fundraising,

lawmakers and investors both as a reference document and a reporting

tool.

Specific objectives of the taxonomy

Stated goals and use-cases of the taxonomy

The Chinese SDG taxonomy adopts a “Leaving No

One behind” (LNOB) perspective on impact such

that it “urges investments flowing into those projects

which will benefit groups left furthest behind”. It

recognizes the necessity to measure and report on

impact and mentions several compatible tools in

order to bridge SDG gaps.
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https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
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There are three levels of classification in the SDG

Finance Taxonomy.

➔ Level I is based on the ICMA Social Bond

Principles, distinguishing 6 thematic areas

(1.Basic Infrastructure, 2.Affordable Housing,

3.Health, 4.Education, Technology and Culture,

5. Food security and 6. Financial services).

➔ Level II are based on national guidelines or

international best practices. Basic infrastructure

is declined under 7 subcategories designed by

the Chinese Ministry of Housing and Urban

Development.

➔ Level III corresponds to specific projects chosen

and detailed according to their specific relevance

for national development priorities (e.g., Chinese

Five-Year Plans, line ministries regulation).

Sectors and sub-sectors covered

SDG Finance Taxonomy (2/3)
Click here to access 

document online
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https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
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Exclusion list:

Projects that risk doing significant harm to the SDGs are excluded from the Taxonomy:

- gambling, weapons, adult entertainment, tobacco and projects violating human rights, 

among others.

- Exclude projects where alternatives with fewer negative impacts exist 

Impact measuring 

tools:

The Taxonomy adopts a “Leaving No One behind (LNOB)” perspective as it “urges investments flowing into those

projects which will benefit groups left furthest behind”. It recognizes the necessity to measure and report on impact

and mentions several compatible tools. It reportedly builds on the EU taxonomy Do no Significant Harm (DNSH) criteria

DNSH decision tree 

SDG Finance Taxonomy (3/3)

23

file://CIB.NET/shareparis/Salle/Services/GSH-Private_Side/GSH_PUBLIC_SIDE/6 - Center of Expertise/1 Ongoing research/Taxonomies/Focus on Chinese SDG taxonomy.pptx
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
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Reference prices are based on closing prices. The information contained in this publication and any attachment thereto is exclusively intended for a client base consisting of professionals and qualified 

investors. This document and any attachment thereto are strictly confidential and cannot be divulgated to a third party without the prior written consent of Natixis. If you are not the intended recipient of this 

document and/or the attachments, please delete them and immediately notify the sender. Distribution, possession or delivery of this document in, to or from certain jurisdictions may be restricted or 

prohibited by law. Recipients of this document are required to inform themselves of and comply with all such restrictions or prohibitions. Neither Natixis, nor any of its affiliates, directors, employees, agents 

or advisers or any other person accepts any liability to any person in relation to the distribution, possession or delivery of this document in, to or from any jurisdiction. This document is considered as 

marketing communication within the meaning of the AMF General Regulation. It has not been developed in accordance with legal requirements designed to promote the independence of investment 

research and its author(s) is/are not subject to any prohibition on dealing in the relevant financial instrument ahead of the dissemination of the marketing communication. The investments mentioned in this 

documentation may not be suitable for all types of investors. This document and all attachments are communicated to each recipient for information purposes only and do not constitute a personalized 

investment recommendation. They are intended for general distribution and the products or services described herein do not take into account any specific investment objective, financial situation or 

particular need of any recipient. This document and any attachment thereto shall not be construed as an offer nor a solicitation for any purchase, sale or subscription. Under no circumstances should this 

document be considered as an official confirmation of a transaction to any person or entity and no undertaking is given that the transaction will be entered into under the terms and conditions set out herein 

or under any other terms and conditions. This document and any attachment thereto are based on public information and shall not be used nor considered as an undertaking from Natixis. All undertakings 

require the formal approval of Natixis according to its prevailing internal procedures. This document and any attachment thereto are based on public information and shall not be used nor considered as an 

undertaking from Natixis. All undertakings require the formal approval of Natixis according to its prevailing internal procedures. Under no circumstances should this document be considered as an official 

confirmation of a transaction to any person or entity and no undertaking is given that the transaction will be entered into under the terms and conditions set out herein or under any other terms and 

conditions. The information contained in this document may include results of analyses from a quantitative model, which represent potential future events that may or may not be realized, and is not a 

complete analysis of every material fact representing any product. Information may be changed or may be withdrawn by Natixis at any time without notice. More generally, no responsibility is accepted by 

Natixis, nor any of its holding companies, subsidiaries, associated undertakings or controlling persons, nor any of their respective directors, officers, partners, employees, agents, representatives or 

advisers as to or in relation to the characteristics of this information. The statements, assumptions and forecasts contained in this documentation and any attachment thereto reflect the judgment of its 

author, unless otherwise specified, and do not reflect the judgment of any other person or of Natixis. Natixis shall not be liable for any financial loss or any decision taken on the basis of the information 

disclosed in this presentation and Natixis does not provide any advice, including in case of investment services. In any event, you should request for any internal and/or external advice that you consider 

necessary or desirable to obtain, including from any financial, legal, tax or accounting adviser, or any other specialist, in order to verify in particular that the transaction described in this material complies 

with your objectives and constraints and to obtain an independent valuation of the transaction, its risk factors and rewards. It should be noted that, in the context of its activities, Natixis may have positions 

in financial instruments and in the issuer concerned by the recommendations or opinions provided in this document or any attachment thereto. Natixis can be remunerated for underwriting services, 

investment services, advice services and any other investment service provision or banking activity and any other service related to financial instruments of the company or the companies mentioned in 

this document. In this case, references made to conflicts of interests that Natixis and its affiliates may experience, with respect to the issuer(s) mentioned in this document are available on the website of 

the Research by clicking on the following link:  https://www.research.natixis.com/GlobalResearchWeb/main/globalresearch/DisclaimersSpecifiques

Natixis is supervised by the European Central bank (ECB). Natixis is authorized in France by the Autorité de Contrôle Prudentiel et de Régulation (ACPR) as a Bank - Investment Services Provider and 

subject to its supervision. Natixis is regulated by the Autorité des Marchés Financiers in respect of its investment services activities. Natixis is authorized by the ACPR in France and regulated by the

Financial Conduct Authority (FCA) and the Prudential Regulation Authority in the United Kingdom. Details on the extent of regulation by the FCA and the Prudential Regulation Authority are available from 

Natixis’ branch in London upon request. In Germany, NATIXIS is authorized by the ACPR as a bank – investment services provider and is subject to its supervision. NATIXIS Zweigniederlassung

Deutschland is subject to a limited form of regulation by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) with regards to the conduct of its business in Germany under the right of establishment 

there. The transfer / distribution of this document in Germany is performed by / under the responsibility of NATIXIS Zweigniederlassung Deutschland. Natixis is authorized by the ACPR and regulated by 

Bank of Spain and the CNMV (Comisión Nacional del Mercado de Valores) for the conduct of its business under the right of establishment in Spain. Natixis is authorized by the ACPR and regulated by 

Bank of Italy and the CONSOB (Commissione Nazionale per le Società e la Borsa) for the conduct of its business under the right of establishment in Italy. Natixis is authorized by the ACPR and regulated 

by the Dubai Financial Services Authority (DFSA) for the conduct of its business in and from the Dubai International Financial Centre (DIFC). The document is being made available to the recipient with the 

understanding that it meets the DFSA definition of a Professional Client; the recipient is otherwise required to inform Natixis if this is not the case and return the document. The recipient also acknowledges 

and understands that neither the document nor its contents have been approved, licensed by or registered with any regulatory body or governmental agency in the GCC or Lebanon. All of the views 

expressed in this document accurately reflect the author’s personal views regarding any and all of the subject securities or issuers. No part of author compensation was, is or will be, directly or indirectly 

related to the specific recommendations or views expressed in this document. I(WE), AUTHORS(S), WHO WROTE THIS REPORT HEREBY CERTIFY THAT THE VIEWS EXPRESSED IN THIS 

REPORT ACCURATELY REFLECT OUR(MY) PERSONAL VIEWS ABOUT THE SUBJECT COMPANY OR COMPANIES AND ITS OR THEIR SECURITIES, AND THAT NO PART OF OUR 

COMPENSATION WAS, IS OR WILL BE, DIRECTLY OR INDIRECTLY, RELATED TO THE SPECIFIC RECOMMENDATIONS OR VIEWS EXPRESSED IN THIS REPORT. The personal views of 

authors and analysts may differ from one another. Natixis, its subsidiaries and affiliates may have issued or may issue reports that are inconsistent with, and/or reach different conclusions from, the 

information presented herein. Natixis, a foreign bank and broker-dealer, makes this document available solely for distribution in the United States to major U.S. institutional investors as defined in Rule 

15a-6 under the U.S. securities Exchange Act of 1934. This document shall not be distributed to any other persons in the United States. All major U.S. institutional investors receiving this document shall 

not distribute the original nor a copy thereof to any other person in the United States. Natixis Securities Americas LLC, a U.S. registered broker-dealer and member of FINRA, is a subsidiary of Natixis. 

Natixis Securities Americas LLC did not participate in the preparation of this document and as such assumes no responsibility for its content.
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