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FOREWORD

In the field of sustainable finance, guidelines and standards are the bedrock of

product design and market integrity. Investing and funding strategies need anchoring

definitions and official criteria that are preferably undisputed. It holds true as well for

governments in their attempts to greening their interventions or spending.

To introduce environmental caveats into stimulus packages, subsidies or tax systems,

policy makers need a common understanding of what is unquestionably (or at least

consensually) sustainable.

This study is a global benchmark using our own Taxonomy assessment grid. It has

been designed as a handbook to navigate a fragmented landscape of more than 20

Taxonomies worldwide (from the EU obviously, but also the ASEAN, China, Mongolia,

Russia, Singapore, Malaysia, Bangladesh, Kazakhstan, United-Kingdom, Mexico, Chile,

Japan, Singapore or South-Africa). The overwhelming majority of existing Taxonomies are

green, a very few are social or of "transition" and despite utmost need, no “brown”

Taxonomy is officially in the making (there are only prohibited activities or exclusion lists).

Taxonomies of sustainable activities are the linchpin of sustainable finance and aim

at providing clarity and standardization to market participants. Put simply, a

sustainable finance Taxonomy is a classification tool. It serves as a technical guidance

and disclosure yardstick. In China, it is referred to as “Catalogue”. However, the variety

of envisioned use-cases is astonishing. It ranges from voluntary product standards to

climate-stress testing data feeding, commercial banks asset refinancing, central banks

asset purchasing programs and tilted prudential treatments.

Taxonomies identify specific economic activities (based on economic nomenclatures),

technologies or set of conditions (performance improvement against a baseline) to

define “greenness” or “sustainability” – ideally with quantitative and technical

thresholds anchored into scientific evidence & industry best practices. These

classifications have heterogeneous degrees of regulatory & binding strength.

The stringency of their criteria varies as well. When calibrated on performances consistent
with low-temperature scenario (1.5°C or well below 2°C), technical criteria are inherently

difficult to achieve.

Greenwashing is a plague (see our stance on the matter) and incremental

improvements are unfit to cope with the climate emergency. However, restricting

Taxonomies to dark green levels of performance drastically reduces their usability and

sectorial reach. It comes with the risk of reducing the pipeline of eligible activities or

entities to a niche. Binary systems can lead to turn a blind eye to the bulk of our

economies, discouraging or postponing the decarbonisation of transition forerunners

operating in high-emitting industries (see our Series Brown industries: the transition

tightrope). In contrast, shaded Taxonomies are attractive (e.g., traffic light system or multi-

level approach) but they could add massive complexity.

Each Taxonomy strikes a balance between comprehensiveness (sectorial span,

amount of GHG emissions covered, number of activities reviewed, sub-categories

granularity), sophistication (criteria refinement, e.g., mere qualitative and aspirational

criteria such ass “eco-friendliness”, whitelist, principles-based guidelines or quantitative

thresholds ; existence of intermediary levels, cumulative set of conditions, ESG

safeguards), usability (nature and complexity of the demonstration and verification

process, data inputs required) and stringency (ambition level of the criteria, i.e. whether it

is out of reach for most corporates). This set of features determine the acceptance of a

Taxonomy, which also depends on the involvement of its recipients or users at the

different life stages of the classification (presence of advisory groups, public consultation,

grievance mechanisms, criteria updates).

Science-anchorage and end-users’ ownership are equally paramount. On the

medium to long-term, we believe that Taxonomies are not immune to the denial of science

by political and economic lobbying. In Europe, discussions around gas and nuclear have

much delayed the Taxonomy criteria adoption. Taxonomies are not immune to economic

and regulatory turf wares. When developing and promoting their “own” Taxonomies,

policymakers always pursue soft power and influence aims. The economic weight of a

country or regional zone and the role played by its currency and law in international

business affairs, determine the global reach its taxonomy could exert. Obviously, the

intrinsic features of its Taxonomy criteria ̶ comprehensiveness, sophistication, usability,

stringency, acceptance (mentioned supra) ̶ amplify or diminish this influence.

Various authorities have taken up the challenge of developing Taxonomies, which

are often straightforwardly linked to Green Bonds. Over twenty classifications are

either announced, under development or adopted worldwide. Taxonomies mostly address

climate change (16), but other environmental or even social themes are increasingly

addressed So-called transition Taxonomies (3), but also social or SDG-related ones (2)

are in the making. Articulating them is not an easy task for policymakers and Taxonomies

recipients and users. There are spillovers between them. For example, the strictest and

the most used a green Taxonomy is, the higher the needs for fair transition financing and

criteria become.

The EU Taxonomy remains the most comprehensive and sophisticated one, but the

global standard setting race just kicked-off. The “Common Ground Taxonomy”

released in November 2021 identifies the commonalities of the European and Chinese

Taxonomies. It is likely to help but it is not a silver bullet. One also expects the U.S. to

catch-up and bring forward its “own Taxonomy” at some point, or at least to promote its

proprietary approach of ESG.

Beyond coexistence and articulation challenges, Taxonomies must evolve over time to

incorporate state of the art scientific knowledge and adjust criteria stringency to the

remaining distance towards collective goals achievement (e.g., the more we exhaust the

carbon budget left, the stricter the technical criteria must become). By their very nature

and although necessary, Taxonomies updates will create legal uncertainty, and require

remedy measures around retroactivity limits or grandfathering clauses.
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https://gsh.cib.natixis.com/our-center-of-expertise/articles/green-washing-allegations-are-jolting-the-financial-industry-heightened-needs-for-cautiousness-integrity-and-guidance
https://gsh.cib.natixis.com/transition-tightrope
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See our 

dedicated 

report 

here
Our continued work & coverage on Taxonomies 

Find out more on our Website: 

https://gsh.cib.natixis.com/our-center-of-expertise    

As the global landscape of 

Taxonomies has developed, 

we have enlarged our scope 

of work on Taxonomies…
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See our 

dedicated 

report 

here
Rationale behind this Publication

See our dedicated report 

here

• The proliferation of Taxonomies announcements in Europe and in other major jurisdictions.

• Clients expressing a misunderstanding and/ lack of predictability regarding 

Taxonomy development stages, consequences, and opportunities

• The entry into force in a very short time-lapse of the Delegated Acts of the EU Taxonomy 

with first disclosure requirements for corporates and financials starting in 2022. 

• A toolbox to understand what sustainable Taxonomies entail, and how to handle them.

• A benchmark of the existing, under development or announced sustainable finance

Taxonomies worldwide.

• Perspectives on taxonomy development trends (dissemination, standardization, competition).

• Recipients & practitioners of Sustainable Finance Taxonomies: corporates and financial 

institutions, in particular their CSR, treasury and IR teams, compliance units, alongside their 

auditors, accountants, external verifiers and consultants.

• This report can also help public authorities that are looking to develop/refine 

sustainable finance Taxonomies.

What drivers 

led us to 

conduct this 

study?

Who is this 

Report 

designed for?

What does 

this Report 

contain?

7
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See our 

dedicated 

report 

here
The early stages of an irreversible trend  

See our dedicated report 

here

• Sustainable finance Taxonomies underpin sustainable finance architectures/systems.

They are meant to define what can “consensually” be considered green, social or sustainable.

• Their development is fraught with political pressure or influence from industries and 

lobbies (e.g., intense debates on gas, nuclear, GMO, clean coal, biofuels, etc.)

• Taxonomies can serve as the bedrock for many sustainable finance regulations but also 

public policies, stimulus plan, prudential supporting factor, etc. Their criteria are not created ex 

nihilo and often refer to national environmental regulations.

• Many countries adapt the EU Taxonomy criteria to their needs. Others develop their 

proprietary classifications to assert themselves as sustainable finance forerunners (e.g., UK, 

Singapore) or to lead technical criteria development in specific sectors (e.g., Chile in the 

mining industry).

• Coordinating and harmonizing Taxonomies is both a challenge and a necessity: companies 

are not yet equipped to align with different or even discrepant Taxonomies. 

• Taxonomy alignment disclosure should not be perceived as a reporting burden but as a 

tool to steer companies’ business model transition. Technical criteria offer science-based 

guidance to adjust operating activities and investment strategies.

• As of today, environmental and pure green Taxonomies are the most common (16 green 

Taxonomies at different stages of life focusing on climate change mitigation and pollution). 

However, social and transition Taxonomies are gaining momentum.

• The EU’s Taxonomy is the most comprehensive and granular one in terms of sectors and 

sustainability objectives covered. It constitutes the basis of an entire ecosystem of use-cases, 

regulations and schemes (compulsory disclosure, labels, public procurement, prudential changes).

A topic that 

“matters”

A global 

benchmark 

Trends  & 

opportunities

8
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See our 

dedicated 

report 

here
Taxonomy risks & opportunities: awareness needs  

See our dedicated report 

here

Why understanding Taxonomies is crucial ?

A global standard setting-race has begun, where Taxonomies are the safeguards of ESG product integrity :

1. A growing number of jurisdictions, especially in the EU are committed to the adoption of a Taxonomy in their 

sustainable finance regulatory frameworks and roadmaps.

2. In July 2021, the European Union announced a fury of sustainable finance regulations (see our article) in which the EU 

Taxonomy plays a central role. Moreover, social and brown taxonomy drafts have been released in June 2021. 

Taxonomies will in some countries be enshrined in hard law; some industry representatives depict them as an 

additional reporting burden. Mandatory disclosure is often a first step before linkage to public schemes and 

the introduction of compulsory actions beyond transparency (about “what to do” and “not to do”). 

Risks & constraints

Challenging consolidation for diversified groups (either

geographically and/or sectors) covered by many taxonomies or

partially covered sector wise.

Use-cases are numerous, including disclosure requirements for

corporate and financial entities, create extra duties and tasks for

their recipients.

Data collection to evaluate companies’ activities against

Taxonomy criteria is often demanding.

Companies’ processes and information systems must be

reshuffled to feed the metrics and produce compliance/alignment

information. Taxonomy disclosure requires significant auditing

& information systems changes for companies, new skills and

training for employees, staff bandwidth, external support, etc.

Criteria interpretation can be challenging, especially when

they are qualitative and non benchmarkable.

Opportunities

Taxonomy use-cases are plural and include (for ex.):

1. Greenwashing safeguards in products design and

distribution (i.e., material greenium)

2. Budgetary or monetary policies titled to benefit

Taxonomy-aligned entities (or penalizing factor for

harmful / misaligned activities).

3. Sound commercial messages for corporates toward

investors

Above all, Taxonomies can be used as a strategic

compass or yardstick to transform business models.

Taxonomy KPI dashboards on revenues, CAPEX

(including R&D) and OPEX can guide companies in their

transition roadmaps. Such scorecard or profiles could

replace traditional ESG ratings and become the raw

material underpinning new accounting rules.

9
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Taxonomy influence scorecard 

COMPREHENSIVENESS 
Sectorial span, amount of GHG emissions covered, number of activities 

reviewed, sub-categories granularity

SOPHISTICATION 

Criteria refinement (e.g., mere qualitative and aspirational criteria such ass 

“eco-friendliness”, whitelist, principles-based guidelines, quantitative 

thresholds) ; existence of intermediary levels, cumulative set of conditions, 

ESG safeguards

USABILITY 
Nature and complexity of the demonstration and verification process, data 

inputs required

STRINGENCY Ambition level of the criteria (easiness to achieve) 

OPENNESS
Recipients or end-users' involvement at different life stages ( advisory groups, 

public consultation, grievance mechanisms, criteria updates) 

The overall acceptance and legitimacy of a Taxonomy

+

+

+

+

The economic weight of the Taxonomy's jurisdiction and the role 

played by its currency and law in international business affairs

(extra-territorial effects)

x

The global influence of one jurisdiction’s Taxonomy

=

10
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Overview of existing and under development sustainable finance classifications of activities

Malaysia

China 

Mongolia

Russia

Mexico

Canada

Chile
South Africa

Georgia

United Kingdom

Japan

China - Technical Report 

on SDG Finance Taxonomy 

Bangladesh

European

Union
EU Social 

Taxonomy Draft

Existing green Taxonomies

Under development green 

Taxonomies

Transition Taxonomies under 

consideration or development

Social taxonomy / SDG-related 

taxonomy under development

United States of 

America

Existing Social / SDG-related 

taxonomy

Kazakhstan

Singapore

A Global Phenomenon: the multiplication of Taxonomies worldwide 

ASEAN Taxonomy

This study was mostly conducted in the first half of 2021. Numerous other initiatives have emerged since 

then and announcements keep growing. Therefore, a number of taxonomies projects are not covered in this 

study, or not in details. For instance, the Korean Taxonomies, but also initiatives from Sri Lanka, Indonesia, 

Vietnam, Philippines,  Thailand, Colombia or New Zealand. 

12
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The Taxonomy global standard-setting race

See our dedicated report 

here

Our benchmark sample

EU Social Taxonomy 

draft report

3 “transition” Taxonomies under consideration

Existing

Canada and Japan intend to develop transition Taxonomies whose aim is to

define criteria for high-emitting activities not yet aligned with Paris Agreement

benchmarks. The EU launched a public consultation on Taxonomy extension,

including Transition & Intermediate Performance levels.

ISO 14030
United 

Kingdom
Georgia Chile

Preliminary steps Consultations, draft or initial versions

SingaporeMexico South 

Africa

Under development

Kazakhstan

We have identified 16 green or environmental Taxonomies (either announced, under development or adopted),

2 social Taxonomies (one being SDG focused) and 3 transition Taxonomies*.

Russian 

Green 

Taxonomy

***

China Green 

Bond Endorsed 

Projects 

Catalogue**

Mongolian 

Green 

Taxonomy 

CBI Green 

Taxonomy
Technical Report 

on SDG Finance 

Taxonomy 

Malaysia 

Climate Change 

and Principle-

based 

Taxonomy 

EU 

Taxonomy of 

sustainable 

activities

Bangladesh 

Sustainable 

Finance 

Policy

You can access Taxonomies texts and criteria

(when publicly available) by clicking on the flags (URL links).

16 Green Taxonomies 2 Social Taxonomies

* This study was mostly conducted in the first half of 2021. Plenty of other initiatives have emerged since then and announcements keep growing. 

Therefore, a number of taxonomies projects are not covered, or not in details (for instance, the ASEAN or Korean Taxonomies, but also for Sri Lanka, 

Indonesia, Vietnam, Philippines,  Colombia, New Zealand) 

** Official translation has been released in November 2021, available here. This document must not be confused with the China Green Industry Guiding 

Catalogue.

*** Taxonomy for Adaptional Projects is separated, available here. 

ASEAN

No “brown” (significantly 

harmful activities) Taxonomy 

officially in the making

?
Only prohibited activities 

or exclusion list
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http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://www.researchgate.net/publication/344456378_Transition_Finance_Guidance_Final_version_httprief-jporgbook107163
https://sustainablefinanceinitiative.org.za/taxonomy/
https://www.iso.org/standard/75559.html
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-platform-report-taxonomy-extension-july2021_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-platform-report-taxonomy-extension-july2021_en.pdf
https://www.gov.uk/government/publications/independent-expert-group-appointed-to-advise-government-on-standards-for-green-investment
https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
https://www.banxico.org.mx/sistema-financiero/d/%7B3A8C7F15-9FE1-9A2A-DCF7-6C6D11A0E1DB%7D.pdf
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
https://вэб.рф/files/?file=1ede59eb104185e24280ee57cf3156c6.pdf
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
http://www.pbc.gov.cn/goutongjiaoliu/113456/113469/4342400/2021091617180089879.pdf
https://вэб.рф/files/?file=490e39a5c0f2dae04076f17e3531efb8.pdf
https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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See our dedicated report 

here

See our 

dedicated 

report 

here
Back to basics: what a Taxonomy is about?

A Taxonomy is a classification tool or system meant to help investors and companies to make informed

investment decisions on sustainable economic activities. It aims at establishing market clarity on what is

robustly and consensually “sustainable” when it comes environmental or social issues.

SHOULD BE 

• A list of projects/technologies/products/activities exhibiting a set of

green or social patterns, benefits or performance criteria

• A framework supporting product structuration & integrity safeguards

• A classification tool fit for different investment styles and strategies

• Anchored into latest scientific findings & industry experience

• Dynamic, responding to technological and scientific knowledge changes

SHOULD NOT BE

• A rating of companies

• A mandatory list of “potential” 

investments

• Judgmental on the financial 

performance of an investment (i.e. only 

about environmental performance)

• Inflexible or static 

WHAT KIND OF CRITERIA ARE USED?

• Economic sectors 

(ex: railway transportation)

• Type of technology or asset 

(ex: Photovoltaic, Battery electric vehicles) 

• Environmental performances (norms A 

to E, energy consumption thresholds, 

improvement against a baseline)

WHO INITIATES THEIR CREATION?

• Usually, Finance ministers or supervisors are spearheading their

development. Almost all countries mandated technical working groups , while

others decided to cooperate with institutions like the IFC, the UNDP or the

World Bank. Ecology, agriculture and energy ministries often contribute.

• Industrials, private organizations or academics marginally initiate/oversee

Taxonomies, but they decisively contribute to their development, especially on

criteria related to their sectorial areas of specialization (e.g., Canada, Japan).

In the context of Sustainable Finance, a Taxonomy

15
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See our 

dedicated 

report 

hereThree criteria to assess Taxonomies’ merits & relevance 

See our dedicated report 

here

Taxonomies are mostly created to spur investment towards sustainable activities and endow

businesses with low-carbon transition management guidance. When assessing them, one should ask

whether they are…

Source: The European Commission provided a FAQ: What is the EU Taxonomy and how will it work in practice? with use-cases.

…Usable?

• Simplicity is crucial. Taxonomies 

are meant to pick and synthetize 

existing findings (ex: environmental 

and social standards) and turn 

them into ready-to-use criteria. 

• Their nature is prescriptive, 

discriminatory and aiming at 

operationalization. 

• Usability largely depends on the 

availability of the underlying data 

necessary to verify eligibility/ 

alignment, and on the easiness of

interpretation/verification (closed 

question/criteria). 

…Used?

• Using Taxonomy is rarely compulsory, but 

alignment disclosure is strongly encouraged (e.g., 

Taxonomies aligned revenue or CAPEX).

• As Taxonomies are recent, their use is rather 

nascent and heterogeneous. 

• In a foreseeable future, monetary or budgetary 

authorities might refer to them as they offer

unargued / official criteria. The ECB for instance 

contemplates Taxonomy-tilted asset 

purchasing programs.

…Useful?

They already provide guidance / 

resources referred to by market 

participants. Data shortages are 

progressively addressed thanks 

to them. 

However, Taxonomies have not 

everywhere decreased market

discrepancies nor lowered 

transaction costs yet. 

16
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RISK WEIGHTING 

ADJUSTMENTS 

(capital requirement 

changes)

CONTEMPLATED 

USES CASES CORPORATE 

DISCLOSURE OF 

CLIMATE-RELATED 

INFORMATION

GREEN BOND 

OR LOAN 

STANDARD

CLIMATE FINANCIAL 

BENCHMARKS / 

INDEXES

DISCLOSURE 

REQUIREMENTS FOR 

CREDIT RATING 

AGENCIES 

GREEN-LABEL FOR 

FINANCIAL 

PRODUCTS (equity)

CENTRAL BANK’S 

CLIMATE-RELATED 

PROGRAMS 

(purchasing programs, 

Green QE)

FINANCIAL SUPERVISION 

(climate stress-testing or 

scenario analysis)

COLLATERAL 

POLICIES 

(haircut for brown assets) 

PUBLIC SPENDING 

FRAMEWORKS 

(procurement, 

credit export)

STANDARD FOR 

SUSTAINABILITY-LINKED 

BONDS OR LOANS

BUDGETARY 

POLICY-MAKING 

(“green budgeting”, 

tax credits)

BLENDED FINANCE & 

DEVELOPMENT AID

TRADE POLICIES 

(carbon border tax 

adjustment)

Click to access related articles on the topic

Taxonomies are rarely standalone documents, but the linchpin of entire ecosystems of laws & incentives

The variety of use-cases is astonishing

17

For the time being, Taxonomies primarily

underpin voluntary standards on Green

Bonds issuances

Apart from labels on dedicated and specific

financial products, disclosure against

Taxonomy criteria is the most common use

case. Such reporting is mandatory solely in

the EU.

Use-cases beyond mere transparency with

direct material financial consequences

are in the making (taxonomy-titled monetary

or prudential policies).

Such unfolding largely depends on the

usability and reliability of the

classifications, on the acceptance and

penetration of these classifications in market

participants operational processes

(alignment data availability)

In a near future, marketing a financial

product or service allegedly green or

sustainable within a jurisdiction without

referring to its national Taxonomy is likely to

be dissuaded or forbidden.

1

2

3

https://gsh.cib.natixis.com/our-center-of-expertise/articles/integrating-sustainability-criteria-into-central-banks-asset-purchasing-programs-the-swedish-central-bank-as-a-first-mover
https://gsh.cib.natixis.com/our-center-of-expertise/articles/france-maps-green-and-brown-expenses-over-2021-budget-proposal-auspicious-developments-for-climate-change-mainstreaming-and-sustainable-finance
https://gsh.cib.natixis.com/our-center-of-expertise/articles/france-s-strategy-on-export-financing-a-stick-and-carrot-approach-with-fossil-fuels-funding-phasing-out-and-a-supporting-factor-for-eu-taxonomy-compliant-activities
https://gsh.cib.natixis.com/our-center-of-expertise/articles/european-central-bank-s-historic-pledge-on-climate
https://gsh.cib.natixis.com/our-center-of-expertise/articles/the-european-commission-adopts-an-ambitious-sustainable-finance-package-including-the-long-awaited-taxonomy-delegated-acts
https://gsh.cib.natixis.com/our-center-of-expertise/articles/fit-for-55-bringing-eu-s-decarbonisation-efforts-to-the-next-level
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See our 

dedicated 

report 

here
Voluntary usage prevails over compulsory ones

See our dedicated report 

here

There is a dichotomy between mandatory and voluntary uses of Taxonomies. 

i. Mandatory uses of the Taxonomy revolve mainly around disclosure requirements. 

ii. Voluntary uses revolve around the design of sustainable finance products or funds; definition of criteria for

financing /investing programs, central banks’ interventions, public procurement requirements, industrial policies, etc.

In China, use of the Green Industry Guiding Catalogue is mandatory for sustainable financing purposes

(e.g. issuance of Green Bonds, supply of green credit, and statistics.)

In the EU, larger investee-companies will have a duty to disclose their alignment with the taxonomy (see dedicated timeline)

The proposal for the European Green Bond Standard requires that issuers must allocate 100% of the proceeds raised by their

bond to economic activities that meet the EU Taxonomy. When marketing “green products”, investors must refer to its criteria.

* Sources: French Directorate-General of the Treasury, (October 2020) Climate strategy for public export financing – Report to the Parliament. To go further, see our article “France’s strategy on export 

financing: a stick and carrot approach with fossil fuels funding phasing out and a supporting factor for EU Taxonomy compliant activities”, available here.

The French climate strategy 

for public export financing

(Oct. 2020)*

• Creation of a “climate reward 

mechanism” for export 

project support (through credit-

insurances) for activities 

deemed sustainable based on 

the EU Taxonomy.

• To be applied by Bpifrance

Assurance Export, guarantor of 

export credit-insurances &  

lender of last resort.

How can the French public-export 

mechanism reward Taxonomy-

aligned projects?

• Stronger pre-financing

• Further resources available 

(direct loans, better tariffs)

• Lower risk premium requirements 

for underwriting of sustainable 

projects

Asked about the negative impact of the ECB’s policy on climate 

and adjustments to prevent monetary policy from benefiting 

carbon-intensive firms, C. Lagarde states: “I understand 

that favouring or penalizing specific assets on the basis of

environmental criteria was so far not possible as objective 

criteria had not been defined. […] a so-called taxonomy, which I 

understand the ECB is actively supporting, will improve 

transparency and facilitate a more objective identification of what 

constitutes a green financial instrument. As soon as such a 

taxonomy is agreed, the ECB will need to assess whether and 

how it can apply it to its Asset Purchasing Programme.”

At the end of 2020, Sweden’s Central Bank (the “Riksbank”) 

announced its intention to increase its assets purchasing programs 

and to include green considerations (see our article).

Monetary policies

18

https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://gsh.cib.natixis.com/our-center-of-expertise/articles/france-s-strategy-on-export-financing-a-stick-and-carrot-approach-with-fossil-fuels-funding-phasing-out-and-a-supporting-factor-for-eu-taxonomy-compliant-activities
https://gsh.cib.natixis.com/our-center-of-expertise/articles/france-s-strategy-on-export-financing-a-stick-and-carrot-approach-with-fossil-fuels-funding-phasing-out-and-a-supporting-factor-for-eu-taxonomy-compliant-activities
https://gsh.cib.natixis.com/our-center-of-expertise/articles/integrating-sustainability-criteria-into-central-banks-asset-purchasing-programs-the-swedish-central-bank-as-a-first-mover
https://gsh.cib.natixis.com/our-center-of-expertise/articles/integrating-sustainability-criteria-into-central-banks-asset-purchasing-programs-the-swedish-central-bank-as-a-first-mover
https://gsh.cib.natixis.com/our-center-of-expertise/articles/christine-lagarde-sees-climate-change-as-mission-critical-for-the-ecb-and-opens-the-door-to-eu-taxonomy-based-asset-purchases-programs
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here

How are Taxonomies designed and what concepts must be understood?

• Covered activities are those for which criteria exist (i.e., are explicitly defined to assess sustainability), while

aligned activities are those that comply/fulfill these criteria.

• Covered activities are usually belonging to sectors or economic activities (in terms of economic classification codes,

ex: NACE Codes) with high GHG emissions abatement potential. For instance, the EU Taxonomy Climate

Delegated Act reportedly cover almost 80% of direct GHG emissions in Europe.

• Some enabling activities are also covered. They enable other activities to make a substantial contribution to one

or more of the environmental objectives (without leading to a lock-in, examples being manufacture of batteries or

energy efficiency equipment for buildings, storage of thermal energy).

• Nb: There are confusions between “coverage”, “alignment” or “eligibility” of activities among market participants

(some rudimentary Taxonomies are mere lists of green activities, while others such as that of EU one define for individual activities the

conditions to be fulfilled. The semantics of eligibility also refers to the satisfaction of criteria set in green, social or sustainable bond

frameworks, i.e., assets or projects meeting the eligibility criteria as per the framework and to which proceeds can be earmarked).

What are the types of criteria used?

I.

The very nature of the product or 

technology used

II.

Its relative (compared to a baseline) and / or 

absolute performance (thresholds). 

III.

The respect of norms or 

standards*

Power generation < 100gCO2e/kWh.

Green building certifications: 
LEED, EDGE, BREEAM, 

CASBEE, GRIHA*

Norms or standards can be national or international and with different levels/classes (A, B, C, etc.). They can be versatile and relate to specific technology and/or performance level 

of the activity or product. Examples include those related to energy consumption of products, emission limits/class for vehicles, certifications for buildings.

Coverage and alignment concepts & type of criteria 

*LEED: Leadership in Energy and Environmental Design; BREEAM: Building Research Establishment Environmental Assessment Method; USGBC: U.S. Green 

Building Council; CASBEE: Comprehensive Assessment System for Built Environment Efficiency; GRIHA: Green Rating for Integrated Habitat Assessment  
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https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://gsh.cib.natixis.com/our-center-of-expertise/articles/christine-lagarde-sees-climate-change-as-mission-critical-for-the-ecb-and-opens-the-door-to-eu-taxonomy-based-asset-purchases-programs
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
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A 3-color method is proposed (Traffic light system) based on 

environmental impacts of the projects: 

• Green (encouraged projects, positive list)

• Yellow (neutral projects)

• Red (require stricter supervision and regulation, negative list)

Chart | ASEAN’s multi-tiered Taxonomy 

Chart | BRI Project Classification methodology  

Chart | EU SF Platform’s suggested types of 

transition between levels

Chart | Green Finance Industry Taskforce’s 

Traffic Light System Proposal 

(Singapore’s Taxonomy) 

• Green (clearly aligned)

• yellow (activities / companies with 

quantifiable and time-bound 

pathways towards either green or 

significant de-carbonization

• red (activities /companies that are 

carbon intensive and where viable 

alternatives exist and that fail to 

meet the criterial of ‘do no 

significant harm)

20

“Shaded” Taxonomy mechanisms  
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here

Based on 

the nature

of the 

technology 

used

Based on 

relative or 

absolute 

performance 

and / or non-

climate 

objectives

Examples of activities that are included, excluded and covered in most Sustainable Finance Taxonomies

21

Sectors or activities Type of alignment Comments

• Renewable energy

• Electric mobility

• Public mobility

Recurrently included 

in Taxonomies with 

little caveats

Life Cycle Analysis (LCA) are not required

(despite legitimate concerns, but simplicity

prevails), a few Do No Significant Harm (DNSH)

criteria exist especially for biomass/biofuels,

geothermal, hydropower and public transport.

• Fossil fuel extraction, transport and distribution

• Thermal power plants

• Coal related activities

• Forest and land exploitation on protected areas

• Internal combustion engine (ICE) vehicles

Often excluded 

from Taxonomies

The Russian Taxonomy considers eligible 

projects increasing efficiency and reduction in 

harmful emissions of thermal power plants. 

Hybrid vehicles are in general not excluded.

• Energy efficiency

• “Green” buildings and construction

• Sustainable agriculture, land use, forestry and 

biodiversity measures

• Heavy industries (cement, steel, aluminum) 

Whose 

alignment/eligibility is

determined on the 

basis of relative levels 

of performance

Quantitative performance criteria (quantitative or 

qualitative) are set in the CBI, EU, Mongolian 

Taxonomies. Agriculture and land use are 

assessed according to location, maintenance of 

the ecosystem and protected areas.

• Gas heating and power generation

• Nuclear energy

• Large-scale hydro

• Industrialized agriculture

With discrepant 

criteria due to their 

ambivalent impacts

and social/political 

sensitivity

Gas related activities or products (including gas-

fueled vehicles) tend not to be excluded from 

Taxonomies due to its lower emission intensity 

compared to coal. Nuclear energy is included in 

the Chinese and CBI Taxonomies. 

• Metals & mining

• Air & maritime transport 

Absent despite their 

economic and 

emission sheer weight

Criteria for air and maritime transport is lacking 

as well as for mining, which is rarely assessed 

against its impact on water and soil pollution.

Sectorial or technological lessons: already some trends or guidelines
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We benchmarked Taxonomies based on their progress status (life stage), their explicit goals and purposes, the sustainability

objectives they addressed, their sectorial coverage, and the typology of criteria (incl. ESG negative screening criteria).

Criteria Description 

1. Progress 

status

• The classification is based on the different life stages of the Taxonomies (announcements/rumors, mention in

sustainable finance roadmaps, drafts, consultation, final version, adoption & implementation), with details on

different authors/contributors.

2. Stated 

goals & use-

cases

• Each jurisdiction establishes a Taxonomy according to its political needs, priorities and constraints, as well as the

primary users targeted (only issuers, or also investors).

• Taxonomies can contribute to combat greenwashing, improve disclosure, reduce market fragmentation, help

monitoring progress, equip companies with guidance, greening public policies (climate conditionality), touch upon

financial regulation or supervision.

• Depending on criteria and thresholds, and the level of integration of the Taxonomy into other regulations or

schemes, it can create strong alignment incentives and become a keystone of sustainable finance policies.

3. Sustainable 

objectives 

addressed 

• Entities and governments display different regulatory frameworks according to their geographic and economic

context (decarbonization profile, acuteness of pollution and biodiversity erosion issues).

• The same environmental goals are often labeled differently from a Taxonomy to another hindering comparisons.

• Their purpose can be to define significant contribution and/or significant harm (ex: “socially beneficial activities”)

or even transition criteria.

4. Sectors 

covered

• The coverage (wideness and granularity) varies, with discrepant number of activities tackled. Often use and

adaptation of economic sector classifications.

• Focus varies between purely green activities, intermediate levels of greenness, fossil fuels and/or brown assets

5. Typology of 

criteria 

• The nature of criteria depends on the sectorial coverage, pursued objectives and ambition of the Taxonomy.

• The type of criteria used can include international standards and definitions, national norms or regulations,

relative or absolute performance of products, services, activities, etc.

• Additional criteria can be used to apply ESG negative screening/Minimum Safeguards.

• The ambition/stringency in terms of climate change pathway or sustainability is expressed by the criteria and

thresholds.

22

Our Taxonomy analysis grid
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TAXONOMIES’ 

DEVELOPMENT STATUS

III.
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Publication of the 

Final Report by 

the TEG 

9 March 2020 

Taxonomy 

Roadmap 

for Chile

July 2021

Taxonomy draft or 

consultationTaxonomy publication

March 2021

Russian 

Taxonomy for 

Green 

Projects 

adopted

Mongolian Green 

Taxonomy developed 

with the IFC and the 

Tsinghua University

December 2019

Climate Change 

and Principle-

based Taxonomy

published by Bank 

Negara Malaysia

Bangladesh: 

Sustainable Finance 

Policy with chapter 

on Sustainable 

Finance Taxonomy

CBI 

Taxonomy 

published 

By the end of 2021

Publication of the first 

draft of a Canadian 

Transition taxonomy

April 2021

May 2021

End of the consultation for a Draft 

Green Taxonomy in South Africa. 

An expert panel recommended 

developing social and transitional 

criteria after the green taxonomy

Draft report for a 

Singaporean 

taxonomy serving 

the ASEAN

The timeline of taxonomy development worldwide (excluding the EU)

• EU Taxonomy Regulation – available here.

• Mongolian Green Taxonomy – available

here.

• Climate Bonds Taxonomy – available here.

• Sustainable Finance Policy of Bangladesh –

available here.

• Chinese Green Bond Endorsed Project

Catalogue (2021 Edition) – available here.

• Technical report on SDG Finance Taxonomy

of China – available here.

• Malaysian Climate Change and Principle-

Based Taxonomy – available here.

• Russian Taxonomy for Green Projects –

available here.

• South African Draft Green Finance

Taxonomy – available here.

• Taxonomy Roadmap for Chile – available

here.

• Roadmap for Sustainable Finance in

Georgia – available here.

Sources

January 2021

PBoC, issued the final 

version of the “Green Bond 

Endorsed Project 

Catalogue (2021 Edition)”.

NDRC and the PBoC

jointly formulated China’s 

“Green Industry 

Guiding Catalogue 

(2019 Edition)”.

March 2019 

UNDP China and 

the Ministry of 

Commerce of China 

proposed an SDG 

Finance Taxonomy

June 2020
January 2021

Progress status

November 2021

https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
http://www.pbc.gov.cn/goutongjiaoliu/113456/113469/4236341/index.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://вэб.рф/files/?file=1ede59eb104185e24280ee57cf3156c6.pdf
https://sustainablefinanceinitiative.org.za/taxonomy/
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
https://www.nbg.gov.ge/uploads/finstability/roadmap/sustainable_finance_roadmap_eng.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
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Timeline of the EU Taxonomy of sustainable activities

ExpectedDraftDone

April 2021

Publication of the CSRD 

legislative proposal

S2 – 2021

Complementary Delegated 

Act on Agriculture, Gas & 

Nuclear for climate change 

mitigation/adaptation

July 2021

•Draft report on a Social Taxonomy

• Draft report on taxonomy extension (“Brown/red Taxonomy”)

• Delegated Act on Taxonomy Disclosure Requirements

August 2021

Draft report by the SF Platform on 

preliminary recommendations for 

technical screening criteria for the 

4 remaining objectives 

End 2022

Delegated Acts for the env.

Objectives 3 to 6 to be adopted

March 2020

Publication of 

the Taxonomy 

Final Report by 

the TEG 

End 2024

First disclosures of financial 

entities about the alignment of 

their portfolios (2023 exercise) 

with the EU Taxonomy all 6 

objectives

End 2023

First disclosures of corporates about the alignment of their 

activities (i.e., % of activities fulfilling the taxonomy criteria) 

for the 2022 exercise with the EU Taxonomy on all 6 

objectives as part of Article 8 of the EU Taxonomy 

(Regulation (EU) 2020/852) 

March 2021

The JRC* published its 

DNSH technical assessment 

on nuclear energy

2022 – 2023: 

Corporates have a 1-year transition period to 

disclose the eligibility of their activities with 

Climate objectives(i.e., % of activities 

covered with Taxonomy criteria)

2022 – 2024: Financial entities have a 2-year transition period to disclose the 

eligibility of their activities with Climate objectives (see details above)

July 2020

The EU Taxonomy Regulation published 

in the official journal of the EU

December 2021

Commission’s 

report to the 

Council & 

Parliament on 

Taxonomy 

extension

31/12/2021                                         31/12/2022                                              31/12/2023                                       31/12/2024

*JRC: The Joint Research Centre 

is the European Commission's 

science and knowledge service 

that carries out research to 

provide independent scientific 

advice and support to EU policy.

Acronym
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Taxonomies are evolutive: stages of life & regular review

THE BEDROCK OF SUSTAINABLE FINANCE ROADMAPS

Some jurisdictions have announced their intent to develop sustainable finance Taxonomies. It often take the form of national

roadmaps, guidance or reports about a sustainable finance strategy where the development of a Taxonomy is sometimes

described as a catalyst and as the bedrock of future product design and integrity. Examples:

• Roadmap for Sustainable Finance in Georgia

• Final Report of the Expert Panel on Sustainable Finance for Canada

DIALOGUE & CONSULTATION 

In some cases, before publishing a final document, drafts are being open to consultation. This practice is and has been used in the

European Union and in China. During this intermediate stage, authors of the Taxonomy already know the direction and the objectives

pursued. These intentions can also be disclosed in technical reports. Examples:

• Draft Green Finance Taxonomy - South Africa

• Public Consultation Report on Taxonomy extension options linked to environmental objectives – EU

• Social Taxonomy draft report – EU

EVOLVING & ITERATIVE NATURE 

Ideally, Taxonomies evolve over time as technologies develop and as more and more entities and countries shift their business

models. They should be classifications evolving in hand with scientific, economic and technical knowledge and capabilities. For 

the moment, few Taxonomies include continuous review and development models. 

Examples: 

• The Mongolian Green Taxonomy is to be reviewed every 3 to 5 years “policy shifts, scientific developments, technological changes, 

and new industry needs in the green finance space”

• The EU Taxonomy and the underlying technical screening criteria outlined in Delegated Acts are subject to review and modification.

DIALOGUE & CONSULTATION 

THE BEDROCK OF SUSTAINABLE FINANCE ROADMAPS

EVOLVING & ITERATIVE NATURE 

https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
https://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://sustainablefinanceinitiative.org.za/wp-content/uploads/2021/06/Draft-Green-Finance-Taxonomy.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sustainable-finance-platform-report-taxonomy-extension-july2021_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sf-draft-report-social-taxonomy-july2021_en.pdf
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The quest for independence and criteria sovereignty

Several countries developed Taxonomies with implicit sovereignty and independence objectives.

As a reminder, existing Taxonomies include those of the European Union, Mongolia, Malaysia, Russia,

Bangladesh and China for instance. The UK clearly states that it aims at positioning itself at the

forefront of green finance.

Accommodating domestic high emitting industries

Japan and Canada currently develop transition Taxonomies that would reportedly help heavy-emitting

industries’ transition towards carbon neutrality in 2050 rather than focusing on pure green activities.

In the case of Canada, there is an ambition to “export” the Taxonomy to mining or resource-heavy

economies (Australia, Chile) but also to be used in the United States, or the Americas more broadly.

Chile aims to develop criteria for its mining industry (as does New Zealand with criteria only for

agriculture).

In July 2021, the EU launched a consultation over Taxonomy extension, including transitional criteria.

Taxonomies of Malaysia, Bangladesh, South Africa and Singapore may include similar criteria.

Becoming an influential financial Center

Singapore has similar objectives to the UK and aims at creating a Taxonomy that would serve financial

institutions in the entire ASEAN region and to become leading green finance hub in Asia.

• One can thus notice some intrinsic/hidden competition in the APAC region with the Malaysian

Taxonomy - that has been released in April 2021 - and probably to some extent with the Chinese

Catalogue and the under development Japanese taxonomy.

• In the Americas, Canada and Chile will both develop Taxonomies with criteria for resource-heavy

economies (incl. mining).

• In Europe, cooperation is difficult regarding the creation of a green finance hub and its location (Paris,

London, Frankfurt, etc.).

Extra-territorial effects of 

Taxonomies

Depending on the market and

economy they are designed for

(in terms of scale, dependance),

Taxonomies can have extra-

territorial effects that can be

indirect (i) or direct (ii):

i. Companies may want to

align their products with local

Taxonomies in countries

where they sell products like

they do for any other standards

(health, technical

characteristics).

ii. Taxonomy regulations may

apply to market participants

located outside a jurisdiction

or engaged in free trade

agreements. Ex: European

Disclosure obligations will apply

to financial actors offering

products in the EU*.

* Source: EU Commission: “FAQ about the work of the European Commission and the Technical Expert Group on Sustainable 

Finance on EU Taxonomy & EU GBS”, available here.

Taxonomies’ strategic objectives are manifold 

https://www.meti.go.jp/press/2019/03/20200331002/20200331002-2.pdf
https://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200610-sustainable-finance-teg-taxonomy-green-bond-standard-faq_en.pdf
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Progress status in the largest GHG emitting countries

• The EU Commission adopted Delegated Acts with technical criteria related to climate change mitigation and adaptation in June 2021.

• The first companies’ reports and investors’ disclosures using those criteria are due at the beginning of 2022.

• In July 2021, draft reports on social and transition/brown Taxonomies were released.

• The Draft report on preliminary recommendations for technical screening criteria for the 4 remaining objectives* were submitted in August

2021 with an applicable deadline on 31 December 2022.

• The EU Taxonomy remains the most comprehensive and sophisticated scheme (See our studies about the EU Taxonomy)

Sources:

EC Europa (Oct 2020), International Platform on Sustainable Finance

Natixis GSH (2020), Eu taxonomy for sustainable activities Skydiving Kit 

Out of the major emitting economies, two jurisdictions already have sustainable finance Taxonomies (China, EU).

• In April 2021, the People’s Bank of China (PBoC), the National Development and Reform Commission (NDRC) and the China

Securities Regulatory Commission (CSRC) jointly issued the "Green Bond Endorsed Project Catalogue (2021 Edition)“.

• The 2021 Edition of “Green Bond Endorsed Project Catalogue” removed “clean coal” from the previous version.

• This new Catalogue might serve as a bedrock for a more standardized and clarified Chinese taxonomy in the future.

(See our article on the draft Green Bond Endorsed Project Catalogue)

• India does not have a sustainable finance taxonomy yet. As the Reserve Bank of India laid out in its “2019 Report on Trend and

Progress of Banking in India”, there is a lack of a standardized terminology allowing for the development of green financial

markets.

• However, in May 2017, the Securities and Exchanges Board of India released a circular defining green debt securities through a

list of generic use-of-proceeds categories (available here) and a detailed memorandum about green bond disclosure requirements

(available here).

• To our knowledge, the only attempt to develop a green taxonomy was a report defining green finance supported by the UNEP and

the Shakti Foundation, an NGO facilitating India’s energy transition (available here).

• The United States have not announced any plan to develop a sustainable finance Taxonomy yet.

• However, through his executive order on “tackling the climate crisis” (see our article here), President Biden is paving the way for

such developments as the US is to develop a comprehensive climate finance plan to promote climate-aligned investments.

• Moreover, the White House Office of Domestic Climate Policy has been created and is tasked with coordinating domestic

climate policy and ensuring the consistency thereof.

Yet, India and the Unites States still do not have sustainable finance Taxonomies

*The four remaining environmental objectives are: the sustainable use and protection of water and marine 

resources; the transition to a circular economy; pollution prevention and control; the protection and 

restoration of biodiversity and ecosystems

6% of Worldwide 

GHG emission

(Worldbank, 2016)

25% of Worldwide 

GHG emission

7% of Worldwide 

GHG emission

12% of Worldwide 

GHG emission
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https://gsh.cib.natixis.com/eu-taxonomy
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/international-platform-sustainable-finance-annual-report-2020_en.pdf
https://gsh.cib.natixis.com/api_website_feature/files/download/11673/EU_Taxonomy_for_sustainable_activitie_skydiving_kit_Natixis_GSH_Sept_2020.pdf
https://gsh.cib.natixis.com/our-center-of-expertise/articles/a-greener-green-bond-catalogue-the-incoming-china-s-unified-taxonomy-notches-new-win
https://www.sebi.gov.in/legal/circulars/may-2017/disclosure-requirements-for-issuance-and-listing-of-green-debt-securities_34988.html
https://www.sebi.gov.in/sebi_data/meetingfiles/1453349548574-a.pdf
https://shaktifoundation.in/wp-content/uploads/2019/08/Building-a-Consensus-on-the-Definition-of-Green-Finance-1.pdf
https://gsh.cib.natixis.com/our-center-of-expertise/articles/president-biden-s-executive-order-tackling-the-climate-crisis-fleshes-out-his-campaign-promises-on-climate-change
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Focus on Taxonomies under development

Sample of announcements

ISO 14030

United Kingdom Georgia

Chile

Chile’s taxonomy roadmap and taxonomy drafts 

are covered in case studies

Singapore

Mexico

South Africa

Kazakhstan

Kazakhstan

According to the Astana International Financial Centre (AIFC), Kazakhstan intends to develop a green taxonomy.

The Tsinghua University “proposed to adapt the Taxonomy of Mongolia, given the similarity of countries in terms of

environmental and climatic parameters”. No draft document, discussion or working paper is available online.

Mexico

In May 2020, the Mexican Central Bank with the UNEP and UNDP released a diagnosis of environmental risks and

opportunities for the Mexican financial sector whereby one of the first steps would be to develop a national green

taxonomy aligned with international best practices. In October 2020, GIZ* Mexico and the Association of Mexican

Banks analyzed more than 10 national and international practices related to a green finance taxonomy (source).

The “Green Technical Advisory Group” in charge of developing a green taxonomy has been formed in June 2021.

Like the TEG in the EU, it is in charge of proposing an approach to develop “a UK Taxonomy that is usable and

practicable for financial and non-financial firms“. The taxonomy requirements should “drive informed decision-

making for investors whilst placing a proportionate burden on business”, might deviate from existing international

frameworks or Taxonomies and should best support the UK’s transition to Net Zero. (source: gov.uk)
United 

Kingdom

Georgia

The National Bank of Georgia (NBG) released a Roadmap for Sustainable Finance in Georgia (April 2019) in

collaboration with the IFC**. It acknowledges that Taxonomies can help define “sustainable activities” and that

“Taxonomies that are aligned with global definitions facilitate cross-border investments”. Thus, the NBG intends to

introduce a sustainable finance Taxonomy that “will closely follow the EU taxonomy (forthcoming) and be consistent

with the international practice [which] may include the definitions of Green Credit, Green, Social and Sustainable

bonds, etc.”.

*GIZ: Deutsche Gesellschaft für Internationale Zusammenarbeit 

** International Financial Corporation

https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://sustainablefinanceinitiative.org.za/taxonomy/
https://www.iso.org/standard/75559.html
https://www.gov.uk/government/publications/independent-expert-group-appointed-to-advise-government-on-standards-for-green-investment
https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
https://www.banxico.org.mx/sistema-financiero/d/%7B3A8C7F15-9FE1-9A2A-DCF7-6C6D11A0E1DB%7D.pdf
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
https://aifc.kz/media-o-nas/aifc-discusses-issues-on-taxonomy-of-green-projects-for-kazakhstan/
https://www.banxico.org.mx/sistema-financiero/d/%7B3A8C7F15-9FE1-9A2A-DCF7-6C6D11A0E1DB%7D.pdf
https://unepinquiry.org/wp-content/uploads/2020/05/Climate_and_environmental_risks_and_opportunities_in_Mexicos_Financial_System.pdf
https://iki-alliance.mx/en/presentation-of-green-taxonomy-for-the-mexican-financial-system/
https://www.gov.uk/government/publications/independent-expert-group-appointed-to-advise-government-on-standards-for-green-investment
https://www.gov.uk/government/publications/independent-expert-group-appointed-to-advise-government-on-standards-for-green-investment
https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
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Country Details - Strategies to Taxonomy development, partnerships and specific goals

Mexico
• Cooperation of the Association of Mexican Banks (ABM) with the German Corporation for International Cooperation (GIZ),

UNEP/UNDP and the Network for Greening the Financial System (NGFS)

United 

Kingdom

• The UK Green Technical Advisory Group (composition here) reviews the UE taxonomy metrics to adapt them

• Joined the International Platform on Sustainable Finance to support & benefit from developments of common international

standards on Taxonomies

• The first set of Technical Screening Criteria for the Taxonomy will be legislated no later than 1 January 2023.

• Ambition: to position itself at the forefront of green finance and be the 1st to make TCFD* disclosures fully mandatory

across the economy by 2025

Georgia • Cooperation with the IFC, National Bank of Georgia in the Sustainable Banking Network.

• Align with global definitions (e.g. EU) to facilitate cross-border investments

• Align with local requirements to help local institutions to achieve Georgia’s sustainability goals

South Africa • “Differences between international and South African contexts studied to develop localized standards.” (Briefing report)

• Work on green & transitional thresholds to prepare ground for the incorporation of social and [just] transitional dimensions

• Coop. with IFC and the Sustainable Banking Network (like Georgia), the National Business Initiative and the Carbon Trust

• Consultation on the Draft Green Finance Taxonomy closed. The Draft mimics the EU Taxonomy, many criteria are similar

Bangladesh Existing taxonomy - Working group to review national regulations and international standards (according to the World

Bank) and consult with industries, experts and advisors to create a comprehensive list of green products and initiatives

eligible for financing and a clearly defined scope for financing green innovations. Taxonomy is available here.

Many countries view the EU Taxonomy as a benchmark, follow other international developments and best practices.

Countries seek to adapt criteria to local contexts with the main goal of accelerating sustainable investment

through better data.

The quest for customization and criteria sovereignty

*TCFD: Task Force on Climate-related Financial Disclosures

https://www.abm.org.mx/responsabilidad-social/2014/ABM(ingles)/index.html
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/992190/07-06-21_Membership_list.pdf
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance/international-platform-sustainable-finance_en
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-resources/sustainable-finance/sbn
http://sustainablefinanceinitiative.org.za/wp-content/downloads/Stakeholder_Briefing_Document_9_October_2020.pdf
https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/sustainability-at-ifc/company-resources/sustainable-finance/sbn
https://sustainablefinanceinitiative.org.za/wp-content/uploads/2021/06/Draft-Green-Finance-Taxonomy.pdf
http://documents1.worldbank.org/curated/en/953011593410423487/pdf/Developing-a-National-Green-Taxonomy-A-World-Bank-Guide.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://www.gov.uk/government/news/chancellor-sets-out-ambition-for-future-of-uk-financial-services
https://www.ifc.org/wps/wcm/connect/4fe8c7b6-3ae7-4672-9dfb-491d8dc2e053/Georgia+sustainable_finance_roadmap_eng.pdf?MOD=AJPERES&CVID=mFYwIAe
https://www.banxico.org.mx/sistema-financiero/d/%7B3A8C7F15-9FE1-9A2A-DCF7-6C6D11A0E1DB%7D.pdf
https://sustainablefinanceinitiative.org.za/taxonomy/
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Malaysia

Country Details - Strategies to taxonomy development, partnerships and specific goals

Chile • Cooperation with the International Climate Initiative*, CBI and the Inter-American Development Bank

• Inclusion of mitigation but also adaptation & resilience, due to climate risks & adverse impacts on various sectors such as

water in Chile

• Will cover activities not covered by EU Taxonomies like mining (big copper and lithium exporter) and nature-based solutions

Canada • In Canada, the development of a Transition Taxonomy is not sponsored by the Federal Government but rather by the

private sector (6 major banks, pension funds and insurance companies) and some corporations.

• The Canadian Standards Association (CSA) Technical Committee for Sustainable Finance is in charge of the Taxonomy

which will aim at being additive to the EU Taxonomy. It will include the following sectors: energy (up-, mid-, downstream),

power production, agriculture, forestry, cement, steel, aluminium, mineral & mining

Malaysia • Existing taxonomy - Recent publication of a Climate Change Taxonomy (31st April 2021) with 5 levels: CC* mitigation – CC

adaptation – no significant harm to the environment - remedial measures to transition – prohibited activities

• The Taxonomy has been published following a discussion paper and survey in December 2019 by the Central Bank.

More than 80 institutions responded in September 2020.

Singapore • On January, 28th 2021, the Green Finance Industry Taskforce - convened by the Monetary Authority of Singapore (MAS) -

proposed to develop a Taxonomy that would be used by Singapore-based financial institutions who are also active in the

ASEAN region.

• Serves a sovereignty / influence objective as the goal is to turn Singapore into a leading green finance hub in Asia.

• Would also encompass transition activities (see here). Intends to carry an analysis of the gaps between the European, the

Malaysian (considered pure Climate Change) and Chinese Taxonomies. Thresholds mirror EU Taxonomy but adapting it to

make it more flexible in an evolving international system

These countries see the EU Taxonomy as a source of inspiration provided some metrics and benchmarks. They seek

to close existing Taxonomies gaps or include activities not covered. Pure green and transitional metrics will be

distinguished and included.

*Since 2008, the International Climate Initiative (IKI) of the German Federal Ministry for the Environment, Nature Conservation, Building and

Nuclear Safety (BMUB) has been financing climate and biodiversity projects in developing and newly industrializing countries, as well as in

countries in transition.

Several jurisdictions learn from the EU Taxonomy criteria 

*CC: Climate change

https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://www.asiaasset.com/post/24262-masenvironmentrisk-gte-0129
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://www.bnm.gov.my/-/climate-change-principle-based-taxonomy
http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
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▪ Natixis GSH (2020), Eu taxonomy for sustainable activities Skydiving Kit 

For now, the EU Taxonomy remains the most comprehensive, sophisticated and usable taxonomy
It offers a high level of ambition and granularity with thresholds and minimum safeguards (i), an understandable classification that could be used by various

financial, corporate and public actors (ii).

i. Few Taxonomies are as detailed/granular as the EU taxonomy. The criteria used to assess sustainability are varied: they can involve criteria related to the

absolute and/or performance of the products, the nature of the product, activity or technology (technical characteristics). Several Taxonomies are based

(or being inspired) on the EU taxonomy such as ISO 14030 or the UK & South Africa’s Taxonomies under development.

ii. A broad scope of 88 activities are assessed for climate change mitigation, and 95 for adaptation for now in the Climate delegated acts.

The activities are classified according to the Statistical Classification of Economic Activities in the European Community, commonly referred to as NACE,

which is the industry standard classification system used in the European Union.

To avoid having to navigate among Taxonomies, investors and issuers might look for standardized market practices as they create a level-

playing field for all actors. Some platforms or organizations can be part of harmonization efforts.

The International Standardization Organization (ISO) is a well-recognized organization that develops standards and norms.

It developed a series of environmental management norms under the umbrella of the ISO 14000 Norms. ISO / DIS 14030 more specifically focus on

green debt instrument. It is composed of four parts, one being associated with the process for green bonds, the second one for green loans, the third

one is a Taxonomy mimicking the EU Taxonomy, while the fourth chapter is the verification process of green debt instruments.

Climate Bonds Initiative is an international, investor-focused not-for-profit enjoying wide legitimacy among investors and is therefore in the position to

propose standards. In January 2021, the Climate Bonds Taxonomy has been released. It is an easy-to-use climate-focused taxonomy for investors.

The International Capital Market Association, or ICMA, is the global professional organization, with de facto regulatory competence, of investment

banks and securities companies. It creates market standards and developed the Green Bond Principles, the Social Bond Principles, the

Sustainability Bond Principles and the Sustainability-Linked Bond Principles. In December 2020, it released a Climate Transition Finance

Handbook for issuers of transition bonds. The ICMA did not develop a Taxonomy per se, but the Social Bond Principles eligible projects seem to

have inspired the Chinese SDG Finance Taxonomy.

The International Platform on Sustainable Finance (IPSF) is a dedicated working group on Taxonomies, co-chaired by China and the EU.

Its objectives are to compare existing Taxonomies for environmentally sustainable investments developed by public authorities of member countries,

identify similarities and differences in their respective approaches, criteria and outcomes. This working group published the IPSF Common Ground

Taxonomy Instruction Report on 4 November at COP 26 which displays commonalities and differences between the EU and China’s taxonomies.

This work will provide an important basis for developing a common classification tool for the global green and sustainable finance market.

International coordination efforts

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/international-platform-sustainable-finance-annual-report-2020_en.pdf
https://gsh.cib.natixis.com/api_website_feature/files/download/11673/EU_Taxonomy_for_sustainable_activitie_skydiving_kit_Natixis_GSH_Sept_2020.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=PI_COM:C(2021)2800
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://www.iso.org/obp/ui/#!iso:std:75559:en
https://www.climatebonds.net/files/files/CBI-Taxonomy-Sep18.pdf
https://www.climatebonds.net/files/files/CBI-Taxonomy-Sep18.pdf
https://www.icmagroup.org/
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▪ Chilean Ministry of Finance, “Taxonomy Roadmap for Chile” (May 2021) – available here

Members of the IPSF

Observers of the IPSF

The IPSF is a forum. It cannot create binding, legal or financial obligations, nor does it create

standards. It facilitates exchanges, compares, coordinates initiatives of public authorities to scale

up sustainable finance. The creation of a Common Ground Taxonomy compiling similarities

between existing Taxonomies is one of its projects.

Many countries see the IPSF as a competent coordinating body

In the Taxonomy Roadmap of Chile, four pathways are identified:

1. To adopt the activities and criteria from an international taxonomy such as the EU Taxonomy

2. To adapt and modify the international Taxonomies to suit the local context in Chile

3. To develop a new taxonomy from scratch

4. To collaborate with other countries in the region to develop a regional-level taxonomy (the roadmap has been developed

in association with the Inter-American Development Bank (IDB)).

Under pathway #2, the approach is to: adopt criteria that can be used directly (“low-hanging fruit”), modify criteria when a

gap or national need is seen, develop criteria for activities unique to Chile. As Chile has an important mining industry

(especially copper), “Chile can lead the initiative and work with experts globally through collaborations with the

members of the IPSF to develop technical criteria required to transition towards zero-emission mining” (page 45)

“The UK taxonomy will take the scientific metrics in the EU taxonomy as its basis and [...] review these metrics to

ensure they are right for the UK market and to support and benefit from the development of common

international standards on Taxonomies, the UK also intends to join the International Platform on Sustainable

Finance.” (HM Treasury)

“A number of key stakeholders need to embrace the Taxonomy in order for it to be considered a success; […] the following

could be considered as useful measures of success:

a) The extent to which the taxonomy is compatible / consistent with other Taxonomies. Given capital is global, as

are capital market participants, it is important that the taxonomy is compatible / consistent with other Taxonomies.

[…] the taxonomy should make use of a consistent approach and language, be inter-operable with other

Taxonomies[…]. Efforts at tracking such developments are being conducted by the International Platform on

Sustainable Finance.“ (page 6)

• 55% of global 

GHG emissions

• 55% of Global 

GDP

• 50% of World 

population

The International Platform on Sustainable Finance

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/international-platform-sustainable-finance-annual-report-2020_en.pdf
file:///C:/Users/ggondjian/Downloads/Taxonomy%20Chile%20Report,%20A4,%20EN%20vf%20(5).pdf
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
https://www.gov.uk/government/news/chancellor-sets-out-ambition-for-future-of-uk-financial-services
https://www.gov.uk/government/news/chancellor-sets-out-ambition-for-future-of-uk-financial-services
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
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IS NOT

• A ‘common’ or ‘single’ taxonomy nor a standard

• Formally or legally endorsed by any IPSF member

jurisdictions

• A legal documentation entailing requirement/obligation for

either jurisdiction to change their taxonomy

• Covering all eligibility features in the EU and China

taxonomies yet

34

The “EU-China’s” Common Ground Taxonomy (1/7)

IS

• A benchmark identifying commonalities and differences in EU

and China’s taxonomies on climate change mitigation criteria

• Technical documents for voluntary reference

• A generic methodology for benchmarking taxonomies in

general

• An analytical tool or reference (guidance) for other

jurisdictions when developing their own taxonomies

Background

• In July 2020, the EU and China initiated a Working Group within the International Platform on Sustainable Finance (IPSF) to undertake

a technical comparison of the taxonomies from the two jurisdictions.

• On 4th November 2021, the Working Group released its first phase report: the IPSF Common Ground Taxonomy (CGT)*.

• The IPSF Common Ground Taxonomy identifies commonalities and differences between the two classifications.

• This document also aims at enhancing worldwide comparability and interoperability of sustainable finance standards.

The Common Ground Taxonomy (CGT)…

CGT’s recipients & use-cases

• Mostly Chinese and European Green bond issuers and verifiers (e.g., in

the context of offshore green bond issuances from Chinese companies, or

panda bonds issued in mainland China by western companies)

• Various entities, including banks and financial institutions, willing to

assess their business alignment with low carbon economy objectives.

• Development finance institutions and reporting entities interested in

international definitions of climate finance. International standard setting

bodies considering the CGT as a reference for working on other sustainable

finance standards.

• Jurisdictions such as national governments or regional bodies looking for

toolkits or guidance to develop their own taxonomy.

Instruction Report 

(background, 

methodological 

explanations)

43 pages

*November 2021 Deliverables

Activities’ table 

(the taxonomy itself, 

covering 61 activities) 

62 pages

Feedback/

consultation 

document

6 pages

https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy-instruction-report_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy_table_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/211104-ipsf-common-ground-taxonomy_table-call-for-feedback_en.pdf
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Macro-sectors coverage in the CGT:

• Agriculture, forestry and fishing

• Manufacturing

• Electricity, gas, steam and air conditioning supply

• Water supply; sewage, waste management and remediation activities

• Construction

• Transportation and Storage

• Others (i.e., Underground permanent geological storage of CO2 and

Hydrogen storage)

▪ The CGT is based on the International Standard Industrial

Classification of All Economic Activities (ISIC, available here) for

sector classification and mapping.

▪ Only sectors included in both the EU and China taxonomies are

covered yet (i.e., ICT and green services are not in the scope).

▪ The Common Ground Taxonomy on climate mitigation comprises 7

sectors, 6 of them are in line with ISIC. Activities not fitting into the

ISIC classification framework are categorized under “Others”.

▪ A total of 61 activities are included in the current version of CGT,

covering 87 activities under the EU Taxonomy and 94 activities

under the China Taxonomy, within the scope of climate mitigation.

35

Environmental objectives and sector coverage mapping

The “EU-China’s” Common Ground Taxonomy (2/7)

Common Ground Taxonomy Environmental Objective

Climate Change mitigation

Although, the environmental objectives of EU and China taxonomies can

be broadly matched, it varies at more granular level. Thus, the working

group limits the scope of analysis to climate change mitigation,

where the 2 taxonomies share more similar features.

EU Taxonomy environmental 

objectives

China Taxonomy environmental  

objectives

Climate change mitigation

Climate change response
Climate change adaptation

The sustainable use and protection of 

water and marine resources Environmental improvement

(pollution control and ecological 

conservation)
The protection and restoration of 

biodiversity and ecosystems

The transition to a circular economy

Pollution prevention and control

More efficient resource utilization 

(circular economy, waste recycling 

and pollution prevention)

Chart | Scope of comparison 

Source: Ibid. IPSF, Instruction report, November 2021

https://unstats.un.org/unsd/classifications/Econ/isic
https://ec.europa.eu/info/files/international-platform-sustainable-finance-common-ground-taxonomy-report-2021_en
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
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Analysis grids– Our approach VS. IPSF’s approach

The “EU-China’s” Common Ground Taxonomy (3/7)

Approach followed by the 

Common Ground 

Taxonomy

Description
Natixis’ corresponding 

analysis grid
Comments

History of 

development process

The CGT introduces respective contexts

and development process of the EU and

China taxonomies.

Progress status

• The CGT presents EU and China taxonomies

background, purposes and differences, in

order to better understand respective

contexts.

Scope of analysis

The EU taxonomy sets 6

environmental objectives, whereas

China taxonomy reflects 3 objectives.

The CGT only covers climate

mitigation activities during this 1st

phase. It also identifies priority sectors

based on emission levels for further

sector and criteria mapping.

Sustainable objectives

addressed & 

Sector covered

• China taxonomy is not built on how economic

activities contributing to 3 overarching

environmental objectives (the approach is

slightly different)

Section mapping

The CGT’s sector classification system

is based on the International Standard

Industrial Classification of All

Economic Activities (ISIC). Activities

of EU and China taxonomies are

mapped against this ISIC neutral code

to enhance the comparability.

Sector covered

• Different from Natixis’s approach to

benchmark against the EU taxonomy, the

CGT’s sector classification is based on the

international recognized ISIC. Majority of

jurisdictions use it as their sector

classification or derive from it.

• Benchmarking at ISIC provides a neutral

approach to categorize activities and

generate greater reference significance to

other jurisdictions.

Scenario analysis 

methodology

The CGT concludes the descriptions

and technical screening criteria of each

activity into 6 scenarios. It proposes to

reach common ground without minor

changes of either taxonomies.

Not comparable 

• The methodology of CGT is not designed

to develop common criteria.

• It shows the results of the comparison on

which area of activities and criteria are

overlapped, more stringent, or obvious

divergence.

https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en


▪ C2 -

Internal 

Natixis

Scenario Description Indication

Scenario #1: 

Areas with clear 

overlaps

Activities in the two taxonomies assessed have 

overlaps and can be considered comparable 

within the scope/for the purpose of the CGT 

report.

Recipients can either refer to EU or 

China criteria/definition, they are deemed 

as the same or equivalent.

Scenario #2:

EU criteria are 

more stringent 

and/or detailed

Activities that were clear to map but where the 

EU screening criteria were either narrower in 

scope or more stringent and/or more detailed 

than Chinese criteria. 

EU criteria/definitions are used in the 

CGT as it is more stringent. Recipients

can check China criteria in its taxonomy 

with activity reference number stated in 

the CGT.

Scenario #3:

China criteria are 

more stringent 

and/or detailed

Activities that were clear to map but where the 

China criteria were either narrower in scope or 

more stringent and/or detailed than EU criteria. 

The stringent and/or detailed criteria are 

described more precise in the CGT (i.e.. China 

definition/criteria).

China criteria/definitions are used in 

the CGT as it is more stringent. 

Recipients can check EU criteria in its 

taxonomy with activity reference number 

stated in the CGT.

Scenario #4:

Identifiable

overlap

Activities that have some alignment in scope of 

activities. Both criteria are described.

Due to lack of clarity in criteria, some are 

technically difficult to compare, both EU 

and China criteria are stated for this 

phase. Recipients can refer to the criteria 

that best fit.

Scenario #5:

Unclear overlap

Activities that were very difficult to map in the 

other taxonomy.
Excluded from the CGT.

Scenario #6:

Obvious

divergence

Activities that there was obvious differentiation. Excluded from the CGT.
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The “EU-China’s” Common Ground Taxonomy (4/7)

The Common Ground Taxonomy uses a “scenario analysis approach” to evaluate the detailed descriptions and technical screening

criteria of each activity and ascribe them with 6 scenarios.

NATIXIS’ VIEW ON THE CGT 

• This first piece of work undertaken by the IPSF

is very much welcome

• However, there are several shortcomings as it

stands today:

✓ Explanations are not provided on the scenario

chosen (absence of justifications)

✓ Readers must “blindly trust” the text without

disclosure about the underlying information

and specific criteria leading to pick a scenario

rather than another

✓ Overlap in terms of activity or sector perimeter

and overlap regarding criteria nature and/or

stringency should be distinguished

✓ Stringency and granularity are mixed up while

they should not

✓ Stringency cannot only be assessed in terms

of thresholds, especially as the same metrics

are not always used

✓ The table document is not self-sufficient as the

technical criteria from the Chinese Catalogue

are not quoted (readers must refer to the

sections mentioned in the Catalogue, which

themselves often incorporate reference to

legal documents)

✓ As a bedrock, having official translations in

both languages of the EU Taxonomy (in

Mandarin) and of the Catalogue (in English,

although a version was recently released)

would be very helpful for market participants

✓ All in all, the usability is limited for the moment

Scenario analysis & criteria

http://www.pbc.gov.cn/goutongjiaoliu/113456/113469/4342400/2021091617180089879.pdf
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
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The “EU-China’s” Common Ground Taxonomy (5/7)

Scenario 1: Areas with clear overlap

Source: 

IPSF, International Platform on Sustainable Finance on Common Ground Taxonomy Table, November 2021

In the next slides, we have been adding explanations or 

clarifications that we would consider as helpful for CGT users 

and adding usability (track changes on the original text. 

Scenario 2: EU criteria are more stringent

Examples of scenarios 1 and 2

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy_table_en.pdf
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
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The “EU-China’s” Common Ground Taxonomy (6/7)

Scenario 3: China criteria are more stringent

Source: IPSF, International Platform on Sustainable Finance on Common Ground Taxonomy Table, November 2021

Suggested layout 

CGT Number and Activity Name

Description and its source 

Scenario selected 

Substantial contribution criteria 

Explanations

Additional notes

Examples of scenarios 3

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/211104-ipsf-common-ground-taxonomy_table_en.pdf
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
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Next steps

The “EU-China’s” Common Ground Taxonomy (7/7)

• Stakeholders are invited to provide feedback on the Common Ground Taxonomy Table (available here) by 4 January 2022.

• As emphasized in the Common Ground Taxonomy Instruction Report, the working group compared only some features of the EU and

China taxonomies for the first phase, other missing parts are planned to be incorporated into future work.

Envisioned Extensions

❑ Additional sector: The current CGT only covers the sectors that significantly contribute to the GHG emissions to both jurisdictions,

other enabling sectors such as ICT and services will be considered for future iteration of work.

❑ Additional environmental objectives: In the next step, the working group will put forward additional environmental objectives, map and

assess corresponding criteria in the two taxonomies.

❑ Transition considerations: The working group will work to evolve more transition considerations and activities, to enable the transition

of high emissions activities.

❑ New areas of alignment in existing activities where mapping alignment was challenging, and more research work needed to

understand possible commonalities. The working ground assessed 80 activities in total, there are 19 of them are still pending for further

analysis.

❑ Other eligible features: features such as DNSH and minimum safeguards would be considered in the future stage to strengthen the

comparability and interoperability.

❑ Other jurisdictions: Other finalized taxonomies could be added to the current analysis.

The Hong Kong Monetary Authority (HKMA) intends to take the Common Ground Taxonomy as reference to design its

tailored sustainable finance taxonomy according to its own economic structure. By referring to the common ground

taxonomy, Honk Kong is expecting to participate more actively to the international green capital flows.

https://ec.europa.eu/info/files/211104-ipsf-common-ground-taxonomy-table-call-for-feedback_en
https://ec.europa.eu/info/law/sustainable-finance-taxonomy-regulation-eu-2020-852_en
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Regional Cooperation: the ASEAN Taxonomy (1/2)

• The ASEAN Taxonomy Board (ATB) was established by the ASEAN Finance Ministers and Central Bank Governors Meeting 

in March 2021.

• On the sidelines of the COP26, the ATB unveiled the “ASEAN Taxonomy for Sustainable Finance Version 1”.

• It aimed to be an overarching and inclusive guide for ASEAN Member States (AMS). 

• The ASEAN Taxonomy is developed based on a multi-tiered approach with two main elements: a principles-based 

Foundation Framework which provides a qualitative assessment of activities, and a Plus Standard with metrics and 

thresholds to further qualify and benchmark eligible green activities and investments (in version 1, only methodology is 

included, detailed criteria and thresholds will be developed in the future). 

• ASEAN Taxonomy’s recipients are Policy makers, market participants and international investors interested in ASEAN market Available here

Source: ABT, ASEAN Taxonomy for Sustainable Finance Version 1, November 2021

Six most material sectors selected

• agriculture, forestry and fishing

• manufacturing

• electricity, gas, steam and air conditioning supply

• transportation and storage

• construction and real estate

• water supply, sewerage and waste management

Enabling sectors

• Information and communication (ICT)

• Professional, scientific, and technical activities

• Carbon capture, utilization, and storage (CCUS)

* Included sectors account for over 85% of the GHG emissions and 55% of the GVA in ASEAN, and also aligns 

with the coverage of other major international taxonomies, which will serve as a good base for  comparability and 

interoperability among taxonomies. 

Sector coverage

Sector selection methodology

• Based on the International Standard Industrial 

Classification of All Economic Activities (ISIC), 

same as the Common Ground Taxonomy (CGT). 

• The ATB identifies priority sectors based on GHG 

emission and gross value added (GVA)*

Chart | ASEAN’s multi-tiered Taxonomy 

https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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Regional Cooperation: the ASEAN Taxonomy (2/2)
Chart | Sector Agnostics Decision Tree

• The Foundation Framework is applicable to all AMS, stakeholders in the financial 

sector and business enterprises. Foundation Framework is climate change 

mitigation as the main objective

• The screening criteria is qualitative based sector-agnostic screening criteria and 

decision flow (shown on the right side) and is based on climate change mitigation as 

the main objective

It categorizes projects into 3 types, similar to BRI “traffic light” mechanism

o Green FF: clearly contributes to or enables climate change mitigation 

o Amber FF: activities contributing to decarbonization where mitigation of other harm 

to environmental objectives is necessary

o Red FF: does not contribute to or enable climate change mitigation and/or fails to 

meet other safeguards

Chart | Illustration of the staked approach
• The Plus Standard will include activity-level technical screening criteria for 

activities within the material sectors identified (will be developed in the next phase)

• The Plus Standard will serve as a complementary part of the Foundation Framework 

with activity-level criteria and thresholds to determine if an activity is under green, 

amber or red categories.

Methodology

• The Plus Standard intends to take a stacked approach in developing activity-

level thresholds. There are three tiers of threshold for a single activity to reflect 

different starting points (shown on the right side)

o Tier 3 (Entry): less stringent and determined by agreed metrics

o Tier 2 (Intermediate): more stringent than Tier 3 but still higher than the most 

ambitious threshold

o Tier 1 (Advanced): most ambitious threshold, and will be aligned with global net zero 

goal by 2050

Detailed Plus Standard Classification System is under development.

Source: ABT, ASEAN Taxonomy for Sustainable Finance Version 1, November 2021

Foundation Framework

Plus Standard

https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
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The Belt and Road Initiative (BRI) was proposed by China’s president XI Jinping in 2013, inspired by the historical Silk Road. It aims at promoting the

connectivity of Asian, European and African continents and their adjacent seas, increase trade and investment volumes, boost economic growth and

establish all-dimensional networks. China is the lead investor, in 2020, investments reached around USD 47 billion despite a 54% decline compared

with 2019. As of June 2021, 172 countries and international organizations have signed cooperation agreements with China for the BRI (BRI Portal,

available here).

Greening the BRI

Infrastructure investments within the framework of BRI can accelerate economic growth

and promote social development, but it can also lead to rising pollution, greenhouse gas

emissions and biodiversity loss. In particular, the large amount of investment flowing

into fossil fuels has elicited much controversy and criticism. This is both inconsistent

with the climate goals of international communities, increases the risk for investors and

ecologically fragile areas. Since 2017, China has been advocating “high quality” and

green development of the BRI, a series of overarching documents released by China

and its international partners, including Green Investment Principles for Belt and Road.

(Read our 2018 flagship report on the topic, available here)

Green Development Guidance for BRI Projects (GDG)

❑ The BRI taxonomy was released in December 2020, by the Belt and Road Initiative

International Green Development Coalition (BRIGC). (Available here)

❑ BRIGC was established after the second Belt and Road Forum in April 2019, with over

140 Chinese and international organizations, including World Resources Institute,

UNEP, Tsinghua University etc. It is supervised by the Chinese Ministry of Ecology

and Environment. It aims to guide BRI investment to shift from brown to green.

❑ It provides 9 recommendations for greening the BRI, a classification system and the

positive and negative lists focusing on the environmental, climate and biodiversity

impacts of projects. A potential BRI taxonomy is under development.

❑ In May 2021, BRIGC launched the phase II of the research, with the purpose of

specifying application guidelines for financial institutions, developers and stakeholders

involved, and refine technical criteria.

Source: Belt and Road Initiative

Environmental Goals

• Pollution prevention

• Climate change mitigation

• Biodiversity conservation

Targeted audience: governments, financial institutions, 

owners of investment projects and all stakeholders involved

BRI Projects Classification

• Energy

• Transport

• Manufacturing

• Mining
• Agriculture
• Land-use

Categories of economic activity

Case study, the Belt and Road Initiative Taxonomy (1/3):
An example of a classification aiming at a global influence

https://www.yidaiyilu.gov.cn/gbjg/gbgk/77073.htm
https://gsh.cib.natixis.com/our-center-of-expertise/articles/the-next-big-challenge-greening-the-belt-and-road-initiative
http://en.brigc.net/Reports/Report_Download/202012/P020210202120471013629.pdf
http://en.brigc.net/
http://en.brigc.net/Reports/Report_Download/202012/P020201201717466274510.pdf
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Classification methodology

A 3-color method is proposed (Traffic light system) based on 

environmental impacts of the projects: 

• Green (encouraged projects, positive list)

• Yellow (neutral projects)

• Red (require stricter supervision and regulation, negative list)

2 steps to identify and label/characterize the projects:

It considers 2 factors: significant harm and benefits on 

environment + mitigation/compensation/adaptation 

mechanisms.

- Step 1: Evaluation on positive contribution and significant harm 

potential based on the 3 environment goals:

• Positive contribution→ Green

• Neither harm nor benefit→ Yellow

• Significant harm→ Red

- Step 2: Evaluation on mitigation and/or compensation (M/C) 

effort for red projects identified in step 1

• No M/C measures→ Red

• With M/C measures, generate positive contribution→

Red/Green

• With M/C measures, neither harm nor benefit →Red/Yellow

Each project is evaluated based on its project characteristics and

M/C measures. M/C measures evaluation provides potential

opportunities for the transition of high-emitting activities,

further criteria needs to be specified in later stage of research.

Examples of Positive & Negative BRI Project Lists

Label Red Green Yellow Red/Green Red/Yellow

Sector Energy Energy Energy Transport Transport

Project

Construction 

and 

operation of 

coal-fired 

power 

production

Construction 

and 

operation of 

wind power 

generation, 

projects

Constructio

n and 

operation 

of waste-

to-energy 

infrastruc

ture

Construction and 

maintenance of 

freight rail 

transport 

infrastructure

Construction 

and 

operation of 

gas fired 

power plant 

and 

associated 

facilities

Specification

Significant 

harm to the 

environment

Specify bird 

migratory 

areas, 

design 

standards, 

GB/ISO, or 

other local 

relevant 

standards

Including

pollution 

control 

Not used for 

transportation of 

fossil fuels, 

electrified or 

existing plan to 

implement 

electrification 

within 5 years. 

Mitigation 

measure on strict 

protection of 

biodiversity and 

minimization of 

impacts on 

biodiversity

Gas-fired 

energy can 

only be seen 

as a transition 

technology if 

no other 

forms of 

baseline 

energy supply 

is available..

Mitigation 

measure: 

Application of 

CCUS to 

reach less 

than 100g 

CO2e/kWh

Case study (2/3) 
BRI Projects classification and lists
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Environment objective #1:

Pollution prevention

Environment objective #2:

Climate change mitigation

Environment objective #3:

Biodiversity conservation

Positive 

contribution

For all sectors to follow neutral criteria +

• Improvement of either air, water, and/or soil 

quality through project, relative to pre-project 

implementation status; 

and/or

• Directly enables other activities to make a 

substantial contribution to pollution control, 

while not leading to a lock-in of assets that 

undermine long-term environmental goals

• Energy sector: <100g CO2e/kWh average emissions 

over whole project lifecycle and supply chain

• Manufacturing: low carbon emission either through use 

of at least 90% green electricity and/or offsetting of at 

least 90% emissions

• Transport: Zero direct emissions or total emissions from 

interurban passenger rail<50 CO2e/passenger-km until 

2025

• Agriculture: reduction in GHG emissions over a period

Neutral criteria + improvement of biodiversity 

Neutral

For all sectors:

• No negative impact on water quality 

• No negative impact on soil quality 

• No negative impact on air quality 

• No significant negative noise impact in air, on 

ground, or in water 

• Energy sector: 100-300g CO2e/kWh average emissions 

over whole project lifecycle and supply chain

• Manufacturing: use of electricity similar to neutral 

category

• Transport: Zero direct emissions or total emissions from 

interurban passenger rail<50 CO2e/passenger-km until 

2025

• Agriculture: no significant reduction or increase of CO2 

emissions

For all sectors:

• Not within 10 km of key biodiversity (KBA) 

and its supply chain not affecting KBA 

• Not affecting ecosystem service, livelihoods 

of hunters, gatherers, fishers 

• Impact limited to within <500 m of site 

• No affect on routes of migratory species 

• All biodiversity impacts reversible within 24 

months after project disassembly 

Significant 

harm

For all projects at risk of not meeting either of the 

neutral criteria 

• Energy sector: >300g CO2e/kWh average emissions 

over whole project lifecycle and supply chain

• At risk of not meeting either of the neutral criteria for 

transport and manufacturing

• Agriculture: significant Increase in CO2e production 

through inappropriate management 

For all projects at risk of not meeting either of the 

neutral criteria 

Source: Adapted from Green Development Guidance for BRI projects Baseline Study Report, BRIGC (2020)

These screening criteria are reportedly based on best practices from China, the EU and international standards

(e.g., CBI Taxonomy), to accommodate different approaches. The positive contribution criteria on climate change mitigation is in line

with the EU taxonomy for energy and transport sectors. Meanwhile, it does not specify the thresholds of GHG emissions reduction in

agriculture as China’s Green Bond Endorsed Project Catalogue. It is worth mentioning that all projects encroach on key biodiversity

areas are labelled red. In current stage, only macro-sectors screening criteria are available.

Case study (3/3)
Sample of BRI’s screening criteria
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Stated goals & use-cases

Source : EC Europa (Oct 2020), International Platform on Sustainable Finance

Natixis GSH (2020), Eu taxonomy for sustainable activities Skydiving Kit 

Among our benchmark sample, we identified three main goals of Taxonomies:

1. To create a common approach and language that will help market participants identify economic activities, projects or sectors that 

are deemed sustainable. 

2. To increase sustainable finance flows from international and private investors towards activities deemed sustainable.

3. To create a tool upon which it is possible to elaborate further environmental policies.

The first two goals are shared by all existing Taxonomies while only Malaysia, the CBI Taxonomy, and the Russian Taxonomy do not

state the intention to guide policy makers. 

To fulfill these goals, some jurisdictions identified use-cases and primary users.

Use-cases & goals EU China Malaysia
CBI 

Taxonomy
Russia Mongolia Bangladesh

To create a Green Bond Standard or a certification 

of green financial products
✓ ✓ ✓ ✓ ✓ ✓ ✓

Guiding policy makers and authorities ✓ ✓    ✓ ✓

Orient investments toward sustainable activities ✓ ✓ ✓ ✓ ✓ ✓ ✓

According to the Bangladesh taxonomy, a 

green taxonomy, aiming to reduce GHG 

emissions can:

• Encourage the greening of polluting 

sectors

• Focus on activities that contribute 

substantially to environmental objectives

• Help form environmental policies

• Help form a Green Bond Standard

The Taxonomy is the foundation used

by the Climate Bonds Initiative to

screen bonds to determine whether

assets or projects underlying an

investment are eligible for green or

climate finance. Where detailed

analysis of a sector has been

undertaken and specific eligibility

Criteria have been developed, bonds in

that sector can be Climate Bonds

Certified.

The Mongolian Taxonomy has 4 goals:

i. Provide financial institutions, businesses, 

policy makers, and other market players with 

a common understanding and approach 

to identify green projects 

ii. Support investors’ confidence and 

mitigate the risk of “greenwashing”

iii. Track private sector investments, and 

measure their impact on Mongolia’s green 

development, climate change related policies 

and targets

iv. Inform and help shape national policies 

and regulations to boost the market 

development of green opportunities

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/international-platform-sustainable-finance-annual-report-2020_en.pdf
https://gsh.cib.natixis.com/api_website_feature/files/download/11673/EU_Taxonomy_for_sustainable_activitie_skydiving_kit_Natixis_GSH_Sept_2020.pdf
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Benchmarking environmental objectives pursued 

Benchmarking the environmental objectives against 

those of the EU Taxonomy
China Malaysia CBI Taxonomy Russia Mongolia

Climate change mitigation ✓ ✓ ✓ ✓ ✓

Climate change adaptation  ✓ ✓ ✓ ✓

Sustainable use and protection of 

marine and water resources
✓ ✓ ✓  

“Resource 
conservation”

Circular economy, waste prevention and recycling ✓ ✓ ✓  

Pollution prevention and control ✓ ✓ ✓ ✓ ✓

Protection of healthy ecosystems and biodiversity ✓ ✓ ✓ ✓ ✓

Other specificities: 

• For Malaysia and CBI, there is a focus on climate change objectives. Other objectives are seen through the “Do No Harm” lenses.

• For “Protection of ecosystems and biodiversity”, the Russian taxonomy labels this objective “Improvement of the environment” while 

the Mongolian taxonomy labels it “Improvement of the livelihood” 

• The Sustainable Taxonomy of Bangladesh (December 2020) uses the EU Taxonomy objectives, DNSH and social safeguards. 

Sectors, activities and criteria are simplified. The development of a Green Bond Standard linked with the Taxonomy is considered. 

The CBI Taxonomy and certification are referred to.

Among Taxonomies under development:

• Canada’s objectives are not known yet. All of the environmental objectives of the EU could potentially be targeted.

• The South African taxonomy’s objectives are the same as those of the EU taxonomy.

• The UK’s taxonomy will focus on climate change mitigation according to the Green Technical Advisory Group.

• The Singaporean taxonomy will cover climate change mitigation, adaptation, resource resilience and protection of ecosystems.

• The Chilean Taxonomy is ongoing consultation since May 2021 but will probably be inspired by the EU Taxonomy.

Each jurisdiction has its own environmental priorities. Some objectives are named with different terminologies. 

We benchmarked these objectives against the EU environmental objectives. Objectives of Taxonomies under development were 

including in comments.

https://www.greenfinanceinstitute.co.uk/uk-taxonomy/
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://sustainablefinanceinitiative.org.za/taxonomy/
https://www.gov.uk/government/news/chancellor-sets-out-ambition-for-future-of-uk-financial-services
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
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Climate Change Adaptation examples per Taxonomy

• Flood defences: 

construction of flood 

control and coastal 

erosion facilities

• Fire prevention:     

forest fire prevention

• Agriculture:       

structural adjustment 

of crop planting 

species for water-

saving purposes, high-

efficiency water-saving 

field irrigation

• Flood defenses:     

drainage to cope with 

increased frequency 

and severity of floods. 

Deployment of early 

warning system, 

building of sea walls in 

low-lying islands 

• Fire prevention:          

Use of early warning 

systems or wildfire 

control measures

• Agriculture:                

R&D and 

commercialization of 

drought-resistant crop, 

development of 

technology for climate 

vulnerable farmers

• Flood defenses:       

Surge barriers, 

pumping stations, 

levees, gates

• Fire prevention:     

forest and fire 

management

• Agriculture: 

depending on external 

standards

• Flood defenses:

Construction of the 

infrastructure facilities 

for flood prevention, 

protection of aquatic 

bio resources.

• Fire prevention: 

Reforestation resistant 

to fires, flooding of 

peat bogs

• Agriculture:                 

No adaptative 

measures

• Flood defenses:

Surge barriers, 

pumping stations, 

levees, gates. Early 

warning systems for 

storms, droughts, 

floods

• Fire prevention:         

Not mentioned

• Agriculture:          

Efficient tillage 

(prevention from 

drought)

Adaptation responses are proper to each country’s geographical context and extreme weather events exposition. Here, Malaysia is more 

concerned about rising sea levels and floods than other countries. Some of the Taxonomies will list investable technologies/activities whereas others 

will promote measures or practices to prevent damages from extreme weather events or rising sea levels. Some have merely explored the adaptation 

potential of their Taxonomies. An assumption on Taxonomies’ advancement regarding adaptation could be that the countries which feel more 

vulnerable (threatened by floods and rising sea levels) are eager to address the issue. 

More than often, adaptation is left behind and the priority remain mitigation when it comes to climate change.

Example on adaptation set of criteria: a context-based approach 

https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
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Sustainable objectives: definition of the EU’s 6 environmental objectives

The European Union Taxonomy Regulation defines six environmental objectives for the European Union.  To be considered 

Taxonomy-aligned, an activity should follow 3 principles:

1. Technical Expert Group, “Taxonomy: Final report of the Technical Expert Group on Sustainable Finance” (March 2020) – available here.

2. EU Commission, EU Taxonomy Regulation (June 2020) – available here.

“Climate change mitigation should contribute substantially to the 

stabilization of greenhouse gas emissions (GHG) by avoiding 

or reducing them or by enhancing GHG removals. The activity 

should be consistent with the long-term temperature goal of the 

Paris Agreement.” (Art. 10)

“An economic activity that pursues the environmental objective of …” 

“Climate change adaptation should contribute substantially to 

reducing or preventing the adverse impact of the current or 

expected future climate, or the risks of such adverse impact, 

whether on that activity itself or on people, nature or assets.” (Art. 11)

“Sustainable use and protection of water and marine resources where

that activity either contributes substantially to achieving the good status of

bodies of water, including bodies of surface water and groundwater or to

preventing the deterioration of bodies of water that already have good

status, or contributes substantially to achieving the good environmental

status of marine waters or to preventing the deterioration of marine

waters that are already in good environmental status” (Art. 12)

Sources

“Transition to a circular economy, including waste

prevention, re-use and recycling, where that activity:

a. uses natural resources, including sustainably

sourced bio-based and other raw materials, in

production more efficiently […]

b. increases the durability, reparability, upgradability or

reusability of products […]

c. increases the recyclability of products […]

d. Etc…

“Pollution prevention and control [if it is]:

a. preventing or […] reducing pollutant emissions into air, water or land, other than GHGs

b. improving levels of air, water or soil quality […]

c. preventing or minimizing any adverse impact on human health and the environment […]

d. cleaning up litter and other pollution

e. enabling any of the activities listed in points (a) to (d)

Comply with 

minimum safeguards

OECD Guidelines on 

Multinational 

Enterprises and the UN 

Guiding Principles on 

Business and Human 

Rights

(Art. 14)

“Protection and restoration of biodiversity and ecosystems where that activity contributes substantially to protecting, conserving or restoring

biodiversity or to achieving the good condition of ecosystems, or to protecting ecosystems that are already in good condition” (Art. 15)

1 2 3

(Art. 13)

1

2 3

4

5

6

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0852&from=EN
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Economic sectors coverage 

Benchmarking macro sectors covered in Taxonomies 

against those of the EU Taxonomy
China Malaysia CBI Russia Mongolia Bangladesh

Number of sectors: 88 activities are covered in the 

climate change mitigation delegated act

Level 1: 6

Level 2: 48

Level 3: 203

3 main 

sectors

Level 1: 8

Level 2: 48

Level 3: 190

9 8 11

Agriculture & forestry ✓ ✓ ✓ ✓ ✓ ✓

Manufacturing ✓ ✓ ✓ ✓ ✓ 

Energy ✓ ✓ ✓ ✓ ✓ ✓

Water supply, sewerage, waste mngt & remediation ✓ ✓ ✓ ✓ ✓ ✓

Transport ✓ ✓ ✓ ✓ ✓ ✓

Construction & real estate activities ✓ ✓ ✓ ✓ ✓ ✓

Information & communication ✓  ✓ ✓  

Professional, scientific & technical activities ✓     

Financial & insurance activities      

Limits of this benchmark: 

• Sectors of the Chinese taxonomy were difficult to classify against the sectors of the EU Taxonomy.

• In the EU Taxonomy, criteria to assess a Substantial Contribution (SC) to the Climate Change Mitigation objective is laid out for 88 economic

activities and for 95 economic activities for Climate Change Adaptation (with overlap). As the draft delegated acts for the 4 remaining objectives

suggest, criteria to assess Substantial Contribution on these objectives is generic, principle-based and can be applied to any sector. Priority sectors

have been identified. As such, the EU Taxonomy defines precise criteria for climate change but not yet for other environmental objectives while other

Taxonomies defined criteria that can relate to any of their environmental objective.

Complementary observations:

• The Malaysian Taxonomy identifies 3 main activities for Climate Change Mitigation: renewable energy (i); rehabilitation, retrofitting and/or

replacement of energy-inefficient technology and/or production of energy-efficient technologies (ii); maintenance and strengthening of land-based

carbon stock and sinks above and below ground (iii). No specific sector is identified for Adaptation as well as for the Do No significant harm to the

environment principle that covers (a) Prevention, reduction and control of pollution (air, water and land); (b) Protection of healthy ecosystems and

biodiversity; and (c) Use energy, water and other natural resources in a sustainable and efficient manner. Prohibited activities are identified.
* The Chinese Taxonomy’s sectors are: Energy saving and environmental protection ; Cleaner production industry ; Clean power industry ; Ecology and Environment-related sector ; 

Green upgrade of infrastructure  ; Green Service. 

The sectors covered by the environmental Taxonomies vary depending on their ambition as well as their environmental goals

c

https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=PI_COM:C(2021)2800
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Typology of criteria: Benchmarking technical Screening criteria nature 

Criteria are at the core of Taxonomies and help define what is considered sustainable. Activities and projects can be considered sustainable according

to the fulfillment of three types of criteria: the very nature of the product or technology the relative or absolute performance of the activity,

product or process - the respect of norms and standards

Typology of criteria European Union China CBI Taxonomy Russia Mongolia Bangladesh

Nature of product or 

technology
✓ ✓ ✓ ✓ ✓ ✓

Examples

Construction or 

operation of electricity 

generation facilities that 

produce electricity from 

wind power

Construction and 

operation of rainwater 

collection, treatment 

and utilization facilities.

Zero direct emissions 

miscellaneous vehicles 

such as waste 

collection vehicles or 

construction vehicles

Construction of waste-

to-energy facilities for 

Small Mixed 

Electrical Waste

Urban freight transport 

services by road 

Heat pumps using soil, 

water, and air gradients

1. Solar Home System 

2. Solar Pico Grid 3. 

Solar Micro Grid …

Relative or absolute 

performance 
✓  ✓ ✓ ✓ 

Examples

Life-cycle GHG 

emissions from the 

generation of electricity 

using renewable 

gaseous and liquid 

fuels are lower than 

100gCO2e/kWh.

The taxonomy 

specifies it relies on 

the Chinese green 

bond Catalogue

Electricity generation 

facilities with less than 

100gCO2/kWh of direct 

emissions

Hydrogen fuels with 

NOx emissions less 

than 250 mg/m3 

Low pollution energy to 

minimum 80% pollution 

(PM2.5) reduction 

compared to coal 

baseline

Respect of norms 

or standards
✓ ✓  ✓ ✓ ✓

Examples

Buildings: light 

sources rated in the 

highest two classes of 

energy efficiency in 

accordance with 

Regulation (EU) 

2017/1369

Agriculture: the 

product itself and its 

production process 

must comply with the 

national standard 

Organic Products 

Construction of green 

buildings and facilities: 

Compliance with one 

or more green 

standards prepared in 

accordance with 

Federal Law No. 162-

FZ

Construction of new 

green buildings 

compliant to [with] 

certifications such as 

LEED, EDGE, 

BREEAM

Green Building 

certified by […] 

USGBC-LEED, 

BREEAM, CASBEE, 

EDGE, GRIHA

NB: The Malaysian taxonomy is a principles-based taxonomy serving as a guide for financial institutions but there is no criteria assessing eligibility to the

taxonomy or contribution to sustainability objectives.

Typology of criteria used by each taxonomy

https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://www.bb.org.bd/mediaroom/circulars/gbcrd/dec312020sfd05.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=PI_COM:C(2021)2800
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Sectorial or asset exclusions across Taxonomies

EU Taxonomy Malaysia CBI Taxonomy Mongolia Belt and Road Initiative

Coal

Solid fossil fuels 

(and any related 

activities, 

dedicated 

transport or 

building)

• Coal without CCS, coal powered 

heat and power plants

• Coal mining

• Use of 

unprocessed coal 

anywhere except 

for thermal power 

plants in 

Ulaanbaatar

• Construction, operation, 

retrofitting of coal fired 

plants

• Coal mining

Other fossil 
fuels

All types of fossil 

fuels, gas will be 

provided with 

criteria

• Oil without CCS, oil powered heat 

and power plants

• Oil extractions

• fossil fuel filling stations, oil 

tankers

Transport

Internal 

combustion 

engines with a 

threshold or 

transportation of 

fossil fuels

• New roads, road bridges, road 

upgrades, parking facilities, 

• Biofuel vehicles

• All other types of lorries or trucks 

(e.g., biofuel-powered or hybrid 

trucks)

• ships solely transporting coal or oil

• Ports and adjoining 

facilities with services 

dedicated for fossil fuel 

transport, storage

Forestry and 
agriculture

• Illegal deforestation use for 

fire for land clearance or 

agriculture

• Forestry in protected areas

• Agricultural production on 

peatland

• Timber production on peatland

Waste

• Illegal waste management 

• Release of untreated toxic, 

hazardous industrial waste 

and substances

• Landfill without gas capture

Activities 
infringing

social 
minimum 

safeguards*

Activities must 

comply with ILO 

conventions and 

UN Guiding 

Principles on 

Business

Some Taxonomies provide exclusion lists or lists of prohibited and/or harmful activities ( i.e., unconditionally deemed so)

* OECD Guidelines UN Guiding Principles on Business and Human Rights

https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
http://en.brigc.net/Reports/Report_Download/202012/P020201201717466274510.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=PI_COM:C(2021)2800
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Scope and/or features Singapore Chile Canada South Africa

Does the taxonomy focus 

on pure green activities?
  

At first, the taxonomy 

will focus on green 

activities and gradually 

extend to social criteria 

and criteria assessing 

transition pathways 

according to the 

Project Briefing Report 

about developing a 

green finance 

taxonomy 

(see page 32)

Are brown activities 

covered and how?

A Traffic light system is 

discussed: red for excluded 

activities, yellow for activities 

that can be consistent with a 

2°C world, green: 

sustainable activities

Chile intends to develop criteria for 

the mining industry

Canada develops a transition 

taxonomy draft with a focus on 

criteria assessing the transition 

pathways of companies operating 

mainly in brown industries (forestry, 

fossil fuels, mining)

Are there social 

considerations or 

criteria in the taxonomy?

The draft taxonomy 

proposes to develop criteria 

for minimum social 

safeguards like the EU 

Taxonomy

The roadmap focuses on green 

Taxonomies, but it is recommended 

to “include minimum social 

safeguards and then to develop 

social metrics over time”

Unknown yet

55

Typology of criteria: screening criteria & Taxonomy scope

Scope and/or features European Union CBI China Malaysia Russia Mongolia

Does the taxonomy focus 

on pure green activities?
 ✓ 



Transitioning 

activities 

included

 ✓

Are brown activities 

covered and how?

✓

Thresholds are for 

instance provided on 

cement, steel and 

aluminum manufacturing



A traffic light system:  red 

for activities, yellow for 

activities that can be 

consistent with a 2°C 

world, green: sustainable 

activities

✓

Low-carbon assets used 

in brown industries’ 

transition are eligible



Transitioning 

willingness is to 

be assessed by 

financial 

institutions

✓ 

Through 

efficiency 



Are there social 

considerations or 

criteria in the taxonomy?

✓

Social minimum  

safeguards included (e.g.

compliance with ILO 

standards)





China’s SDG Finance 

taxonomy adopts a 

“leaving no one behind 

approach” and standards 

on human rights

  

http://sustainablefinanceinitiative.org.za/wp-content/downloads/Stakeholder_Briefing_Document_9_October_2020.pdf
https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
https://www.ifc.org/wps/wcm/connect/0c296cd3-be1e-4e2f-a6cb-f507ad7bdfe9/Mongolia+Green+Taxanomy+ENG+PDF+for+publishing.pdf?MOD=AJPERES&CVID=nikyhIh
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=PI_COM:C(2021)2800
https://www.climatebonds.net/2021/05/taxonomy-roadmap-chile
http://publications.gc.ca/collections/collection_2019/eccc/En4-350-2-2019-eng.pdf
https://abs.org.sg/docs/library/gfit-taxonomy-consultation-paper
https://sustainablefinanceinitiative.org.za/taxonomy/
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Chinese Green Industry Guiding Catalogue (1/2)

Progress status and description of the Chinese Taxonomy

In the case of China, no legislative definition falls into the strict category of a “Taxonomy” comparable to that of the EU. 

Though not a Taxonomy per se, is usually referred to as “a taxonomy”. The green credit regulations in China provide some metrics 

but no thresholds, and the green bond regulations do not contain metrics or thresholds. It is worth noting that the Green Industry 

Guiding Catalogue (2021 Edition) that has been released by the People’s Bank of China (PBoC). This document is not available in 

English online, and our analysis is based on a version translated by CBI. 

March 

2019

Environmental goals of the Taxonomy 

China set 3 environmental objectives in the Guidelines for

Establishing the Green financial System in 2016:

• Climate Change response

• Environmental improvement (pollution control and ecological

conservation)

• More efficient resource utilization (circular economy, waste

recycling and pollution prevention)

However, China did not specify thoroughly how each listed

activities contribute to the environmental objectives.

1. Energy saving and 

environmental protection 

2. Cleaner production 

industry

3. Clean power industry

4. Ecological environment 

Sector

5. Green upgrade of 

infrastructure

6. Green Service

Led by the National Development 

Reform Commission and PBOC

Green taxonomy

Final document

Categories of economic activity

Click here to access document online

Financial instruments for which the taxonomy is designed

The Chinese Green Industry Guiding catalogue was not designed to guide

financial practices. It was rather built as overarching principles to orient

decision-making processes for departments and localities.

Primary users of the taxonomy

• Policy makers (National and provincial levels)

• Chinese businesses (State-owned and private enterprises)

• Chinese financial institutions

Specific objectives of the taxonomy

This document of reference was used to design the Catalogue of Green

Bond Endorsed Projects. Which aims at:

“Giving full play to the role of green finance in promoting structural

adjustment and transformation, accelerating the ecological civilization

construction, facilitating the sustainable development of the economy”

Stated goals and use-cases of the taxonomy

CHINA

Note that the Green Industry Guiding Catalogue is a document 

different from the Green Bond Endorsed Projects Catalogue 

(released in April 2021). The use-cases are different. There are a 

few discrepancies between both, notably a looser stance on 

fossil fuels in the Industry Guiding Catalogue. 

http://www.gov.cn/fuwu/2019-03/08/content_5371892.htm
https://www.climatebonds.net/files/files/the-Green-Bond-Endorsed-Project-Catalogue-2021-Edition-110521.pdf
http://www.gov.cn/fuwu/2019-03/08/content_5371892.htm
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Chinese Green Industry Guiding Catalogue (2/2)

Framework and principles of the Taxonomy

The Catalogue is a Word document with no illustration. For each economic

activity, requirements / definitions are given which can take the form of

reference to national regulations or norms, to environmental performance or

to the nature of products. There are 3 layers to economic activities (e.g., 1.

1.1, 1.1.1.).

Many activities traditionally considered brown are included in the Green

Industry Guiding Catalogue. Here are some extracts:

• “Use clean energy sources such […] and natural gas to replace loose

coal & decentralized coal-fired boilers”

• “Blast furnace gas, biomass briquette, solid combustible waste and

other fuel power plant boilers”

• “Construction & operation of emission reduction projects that capture,

utilize or store carbon dioxide emitted from fossil energy

combustion and industrial processes.”

• “Distributed cooling, heating and power energy systems […] driven by

natural gas or other fossil energy should comply with the [Chinese

norms]”

“All regions, departments and relevant institutions should act based 

on the Green Bond Catalogue (2021) with the combination of their own 

green development goals and tasks in respective fields and the 

construction stages of the green financial system, develop and implement 

relevant supporting policies, devote efforts to publicity and guidance, give 

full play to the supporting role of green bonds on environmental 

improvement, action to climate change and efficiency improvements, and 

promote sustainable economic and social development and industrial 

green transformation and upgrades. If new issues occur, please report to 

the relevant higher level department in time.”

Click here to access document online

The Green Bond Endorsed Projects Catalogue

Excerpts 

https://www.climatebonds.net/files/files/China-Green-Bond-Catalogue-2020-Consultation.pdf
http://www.gov.cn/fuwu/2019-03/08/content_5371892.htm
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Russian National Taxonomy for Green Projects (1/2)

The Russian National Taxonomy for Green Projects is a national framework and set of guidelines that take into account many

Russian strategies related to ecology, recycling and disposal of consumer waste, energy, forestry and climate change.

It has been prepared by an ESG Finance taskforce of the Central Bank and VEB.RF, a Russian development bank.

July 2020

Environmental goals of the Taxonomy (as written in it)

1. Waste Management & 

Recycling

2. Energy: renewables, & 

GHG reduction in 

Thermic Power Plants

3. Construction

4. Industrial production 

5. Transport 

6. Water supply and 

wastewater disposal

7. Forestry

8. Conservation of natural 

landscapes & biodiversity

9. ICT

Developed by the ESG taskforce 

of Russia’s development bank

Green taxonomy

Final document

Stated goals and use-cases

Primary users of the taxonomy

• Issuers of green financial instruments

• The Guidelines do not cover government financial instruments support

measures which are governed by respective guidelines and are within the

remit of the executive authorities.

Financial instruments for which the taxonomy is designed

• Bonds, loans, guarantees, securities, leasing used to finance green 

projects and (or) a portfolio of green projects 

Specific objectives of the taxonomy

The Guidelines do not specify underlying objectives of the Taxonomy on 

financial markets as directly as other Taxonomies.

The goal of the Taxonomy is to achieve priority objectives of the Russian 

Taxonomy and as such, the Taxonomy is a tool to achieve the Paris 

Agreement Goals and the SDGs. As such, a project is considered a “green 

project” when it simultaneously complies with the Taxonomy AND focuses 

on achieving the Paris Climate Goals or one of the following UN SDGs:

RUSSIA

Categories of economic activity

Click here to access document online

• Pollution reduction

• GHG reduction

• Energy efficiency 

enhancement

• Adaptation to climate 

change

• Environmental 

improvement

https://вэб.рф/files/?file=2d22e1e1576a8770c1171f13deae297f.pdf
https://вэб.рф/en/sustainable-development/green-finance/
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Russian National Taxonomy for Green Projects (2/2)

Framework and principles

The Taxonomy acts as a Green Bond Standard because guidelines regarding the 

obtention of a “green certification”, become an approved verifier and defines green 

financial instruments in the following manner:

2.1. A financial instrument is deemed compliant with the requirements of the Guidelines once 

the following conditions are observed simultaneously: 

a. Funding is raised for the purpose of undertaking a green project(s). 

b. Use of proceeds (raised or provided by the Initiator) complies with the objectives, as set 

out in paragraph 2.2 hereof. 

c. The Initiator’s approach to the use and management of proceeds complies with the 

requirements, as set out in paragraph 2.3 hereof. 

d. The Initiator’s policy towards eligible green projects selection should ensure investment of 

funds into green projects, as well as sustainable (responsible) business practices at 

project implementation, if applicable. 

2.2. The proceeds (as raised or provided by the Initiator) shall be used to finance the following:

a) CAPEX, necessary to implement a green project, including but not limited to fixed assets 

purchase. 

b) OPEX, directly linked to the green project support and implementation, with SG&A costs 

not exceeding 15% of the total amount of funds raised or provided. 

c) Issuance of financial instruments backed by green projects portfolio, purchase of financial 

instruments, issued by legal entities and Guidelines-compliant. 

d) Refinancing of existing green financial instruments, issued to finance green projects. 

2.3. Requirements to the use and management of proceeds (as raised or provided by the 

Initiator): 

a. Use of proceeds – the funds raised or provided by the Initiator for the green project 

implementation should be directly invested into green projects within 36 months, except 

as otherwise stipulated by the terms and conditions of the financial instrument. 

b. Management of proceeds – separate accounting with regular public reporting or 

submission of the funds statement to the VEB.RF ESG Center. 

Click here to access document online

Excerpts 

https://вэб.рф/files/?file=2d22e1e1576a8770c1171f13deae297f.pdf
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MONGOLIA

Mongolian Green Taxonomy (1/2)

Progress status and description of the Mongolian Taxonomy

The Mongolian Green Taxonomy has been approved by the Financial Stability Commission of Mongolia in December 2019 after

having been developed by the Mongolian Sustainable Finance Association, the Tsinghua’s University Center of Finance &

Development and the IFC. The Ministry of Environment and Tourism participated in this document’s implementation.

The Mongolian taxonomy is one of the few existing and finalized taxonomy. Its criteria are set to evolve every 3 to 5 years.

Published in 

December 

2019

Environmental goals of the Taxonomy

• Climate change mitigation and adaptation

• Pollution

• Resource conservation

• Livelihood improvement

1. Renewable energy

2. Energy Efficiency

3. Green Building

4. Low pollution energy, 

pollution prevention & 

control 

5. Sustainable water & 

water use 

6. Sustainable agriculture, 

land use, forestry, 

biodiversity conservation 

& ecotourism 

7. Clean transport 

Developed by a Professional association

Green taxonomy

Final document

Stated goals and use-cases of the taxonomy

Specific objectives – identified in the taxonomy

• Provide market players with a common understanding and approach to 

identify, develop and finance green projects.

• Support investors’ confidence to finance green projects and mitigate the 

risk of “greenwashing”. 

• Boost green finance flows from various sources including the private sector, 

international financial institutions, and foreign investors. 

• Track private sector investments in green projects and measure the impact 

contribution to Mongolia’s green development and climate change related 

policies and targets. 

• Inform and help shape national policies and regulations on green finance that 

will boost the market development of green opportunities

Primary users – identified in the taxonomy

• Financial institutions: banks, Non-bank financial institutions( NBFIs), mortgage 

corporations, institutional investors, credit guarantee funds, insurance 

companies

• Bond issuers: corporate, municipal, government

• Industry: corporate, SMEs, start-ups, and other types of project developers

• Verification and standard setting companies

• Policy makers

Financial instruments – identified in the taxonomy

• Corporate lending, consumer lending, project finance, SME finance, green 

bonds, equity investment, insurance, credit guarantee, grants, financial advisory 

and technical assistance

MONGOLIA

Categories of economic activity covered

Click here to access document online

http://toc.mn/post/116
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Mongolian Green Taxonomy (2/2) Click here to access document online

Framework & principles

Principle 1: Contribute to national policies and targets

The taxonomy refers to key reference policy targets with quantitative objectives for

every category / sector it covers in a separate page

(see extract on the right).

Principle 2: Environmental challenges Mongolia’s key environmental

challenges should be addressed

i) climate change mitigation and adaptation; ii) pollution; iii) resource conservation

iv) livelihood improvement.

Principle 3: Cover high-emitting, key economic sectors

The taxonomy should cover the highest emitting sectors in the economy as well as

contribute to the transition of key economic sectors into sustainable ones.

Principle 4: Align with international standards and good practices. In the

absence of commonly agreed local standards, the taxonomy should reference

international standards and best practices. (See threshold on the extract)

Principle 5: Comply with ESG standards & Minimum environmental and

social risk management regulations and standards

The Taxonomy does not refer to social minimum safeguards.

Principle 6: Continues review and development. 

The taxonomy will require continues review and update based on policy shifts, 

scientific developments, technological changes, and new industry needs. 

Excerpts 

http://toc.mn/post/116
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MONGOLIA

Climate Bonds Initiative Taxonomy (1/2)

Progress status & description

Climate Bonds Initiative is an international, investor-focused not-for-profit attributing. In January 2021, the Climate Bonds 

Taxonomy has been released which is a 16-page, easy-to-use document for investors. It focuses on climate change mitigation and 

adaptation objectives. The classification is used to attribute the Climate Bonds Certificate or to assess projects’ sustainability.

January 

2021

Developed by Not-for-profit organization

Green taxonomy

Final document

Environmental goals of the Taxonomy

▪ Electricity & heat production

▪ Transmission, distribution and storage of energy

▪ Passenger, freight & supporting infrastructure

▪ Supply management & wastewater treatment

▪ Commercial, residential & energy efficiency

▪ Urban development

▪ Agriculture, husbandry, aquaculture & seafood

▪ Industrial & energy intensive processes

▪ Recycling, re-use & other waste managements

▪ Networks, management & communication tools

Categories of economic activity

Climate Change Mitigation

Climate Change Adaptation

Stated goals and use-cases of the taxonomy

As it is difficult to navigate between different environmental criteria and

Taxonomies for investors, the CBI Taxonomy provides a common ground

and could prove quite useful to simplify and clarify eligible projects.

Specific objectives of the taxonomy

To identify assets and projects that deliver and allow for a low carbon economy 

consistent with a 2°degree scenario based on the latest research and based on the 

results of the IPCC and the IEA. It serves as a “Climate Bonds certificate”.

The Taxonomy is a working document: for some sectors, some criteria has been

approved while it is still in development for some others including:

• Direct heat application such as Geothermal Heat Pump (GHP)

• Blending facilities

• Gas power without carbon capture & storage (CCS)

• Uranium mining

• Cargo and passenger aircraft: the screening indicator is for now the “use of low

GHG fuel (e.g. solar, electric, high % of biofuel), delivering substantial reduction

in gCO2 e/passenCargo aircraft ger or tonne/km”

Primary users of the taxonomy

• Institutional investors

• International business corporations

• Stock exchanges

Financial instruments for which the taxonomy is designed

• Mainly debt instruments: use-of-proceeds instruments like green bonds

Click here to access document online

https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf
https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf


▪ C2 -

Internal 

Natixis

64

Climate Bonds Initiative Taxonomy (2/2) Click here to access document online

Framework & principles

The CBI Taxonomy uses a traffic light system to indicate whether projects

are:

• Automatically compatible with a 2°C decarbonization trajectory

• Potentially compatible depending on more specific criteria

• Incompatible

• If further work is required

The CBI Taxonomy also details which projects are certifiable.

There are no social minimum safeguards included.

Excerpts 

https://www.climatebonds.net/files/files/CBI_Taxonomy_Jan2021.pdf


▪ C2 -

Internal 

Natixis

65

FOCUS ON 

SOCIAL TAXONOMIES
5



▪ C2 -

Internal 

Natixis

66

Introduction on Social Taxonomies

“Sustainability” is not limited to environmental sustainability. Social safeguards and considerations will increasingly be

included in green Taxonomies. Some jurisdictions are also considering the development of ad hoc social Taxonomies.

Social cohesion, local economic development, reduction of poverty and inequalities, health, education, human rights and

labor are examples of topics where social Taxonomies could help provide market clarity and boost investment flows

towards SDG completion and/or socio-economic development.

▪ Just like green or environmental Taxonomies, the concept of a social taxonomy is that of a classification system

unequivocally stating which activities can be considered to “make a substantial contribution to social objectives”.

▪ These social objectives could be ad hoc ones or for instance correspond to social UN Sustainable Development Goals

(almost of them include social objectives or aspects, even the environmentally focused-ones)

▪ Although not a taxonomy per se, the aforementioned UN SDGs as well as the ICMA Social Bond Principles (available

here) include basic infrastructure (water, sanitation, transport, energy), basic services (health, education, financial services),

affordable housing, food security related activities and socio-economic empowerment.

▪ Targets populations are identified like those living under the poverty line, marginalized communities, disabled, displaced,

migrant or undereducated people, as well as religious, sexual/gender minorities, aging people or vulnerable people more

generally.

Definition

https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/June-2020/Social-Bond-PrinciplesJune-2020-090620.pdf
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Social Taxonomies development initiatives 

In September 2020, the Technical Expert Group (TEG) has been replaced by the EU Sustainable Finance Platform, which has been

given a mandate to look for synergies between transition activities and the actual Taxonomy regulation (request here).

The Platform is tasked with the mission to work on the technical screening criteria and their usability, as well as advise on further

developments, such as including social objectives and ‘’activities that significantly harm the environment’’ (i.e. brown taxonomy).

The subgroup (out of 6) on social taxonomy of the Platform presented a draft report on social objectives in June 2021. A report on

minimum social safeguards is to be released by the end of 2021. Moreover, in the Taxonomy Regulation (available here), it is clearly

mentioned that ‘’compliance with minimum [social] safeguards should be a condition for economic activities to qualify as

environmentally sustainable.’’. These activities should be carried out in alignment with the 1. OECD Guidelines for MNEs; 2. the UN

Guiding Principles on Business and Human Rights as well as 3. the ILO eight fundamental conventions.

In June 2020, the UNDP China and the Ministry of Commerce of China proposed a “Technical Report on SDG Finance Taxonomy”

(available here), which offers a classification system of projects contributing to the 2030 Agenda. It is reportedly aligned with existing

sustainability and impact principles*. The report has been developed after consultations with Chinese and international experts and

could be used by business, financial institutions and policy makers. It has been developed for the same reason green Taxonomies are

developed. It contains 60 economic activities, structured around 6 sectors that mimick the ICMA SBP’s eligible activities (basic

infrastructure - affordable housing – health – education technology and culture – food security – financial services) and classified within

3 levels (e.g. 1 Basic Infrastructure – 1.3 Water – 1.3.1 Construction & operation of water supply activities). For each activity, specific

eligible projects are defined, linked with Chinese national policies and strategies, associated with possible industry codes and SDG sub

targets and target populations. Impact indicators are also proposed. These KPIs could be used for impact reporting purposes.

* Namely the Social Bond Principles from the International Capital Market Association (ICMA); the UN-supported Principles for Responsible Investment (PRI); the 

Global Reporting Initiative (GRI); the International Finance Corporation (IFC) operating principles for impact investment; the EU Taxonomy for sustainable activities; 

and the Global Impact Investing Network (GIIN) Characteristics of Impact Investors.

What is the stage of classification methods related to social activities?

In South Africa, the briefing report over a national green finance taxonomy highlights that the first taxonomy will indeed cover an

initial core set of green and climate-focused categories. The report recognizes the need to include other environmental categories,

as well as incorporating the social dimension and consideration of transitional activities with time. Over time, a social

taxonomy (which will likely have some overlap with social considerations of the green taxonomy) will propose a non-exhaustive

positive list focused on social activities, which may in turn have environmental co-benefits to.

Three jurisdictions already have or plan to have classification systems around social objectives (South Africa, China, the EU)

https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/210118-commission-request-transition-financing_en.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0852&from=EN
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
http://sustainablefinanceinitiative.org.za/wp-content/downloads/Stakeholder_Briefing_Document_9_October_2020.pdf
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Social Taxonomies: High-Risk Social Sectors

The first type of sector includes those with a higher level of human rights

risks and those with market power and significant influence over human

lives, as a result of trade-in or process goods from high-risk sectors.

The selection of sectors was based on publications that identify sectors with

a high level of human rights risks as defined in the UN Guiding Principles

(CHRB 2019, UN 2017, KPMG 2014, IPIS 2014).

Some publications also include the following sectors, which are closely

connected to the abovementioned four through supply relationships:



It would certainly be relevant to add other sectors such as tourism (incl. the hotel

business), or the toy industry where human rights violations are widespread.

Step 1 : Identifying High-Risk Social Sectors 

2.1 International standards by sectors already exist

Many businesses in the high-risk sectors mentioned in step 1 are already

endeavoring on a voluntary basis to prevent human right abuses in their direct

field of responsibility and in their supply chains. They acknowledge their

commitment to sustainable principles and have taken measures to ensure

adherence to the UN Guiding Principles in their production and supply chain.

To this end, there are numerous industry-specific sustainability

associations that have made this their goal. The guiding principles of

these industry associations could be considered as quintessential of

these endeavors in a given sector. They indicate which compromises this

sector has been able to agree on, given the different goals and varying

levels of ambition of the individual enterprises.

2.2 Living Wages, Grievance Mechanisms and Trade Union Rights as

Criteria for Outstanding Commitment to Social Sustainability

• Living wages could deeply contribute to SDGs and would improve the lives

of 340-450 million people according to the organization “Shift”.

• Grievance mechanisms enable those affected to draw attention to

violations of their rights. They must have trust in the process, and it must be

accessible and transparent. On the one hand, it can serve as an effective

instrument for remediation. On the other hand, it serves as a source of

learning about how to tackle and prevent human rights abuses.

• The freedom of association and the right to collective wage bargaining

is included, as these play a pivotal role in securing living wages and

addressing socioeconomic shortcomings.

Step 2 : Social Standards in High-Risk Social Sectors

In the “Proposal for a Social Taxonomy for Sustainable Investment” report published in 2020, Antje Schneeweiß (Südwind Institute) proposed to 
identify two types of sectors for a Social Taxonomy: High-Risk Social Sectors & High-Contributing Social Sectors. 

Agriculture

Textile manufacturing and trade

Mining 

Infrastructure

Manufacturing of information and communications 

technology (ICT) devices 

Automotive manufacturing

Food retail
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Social Taxonomies: High-Contributing Social Sectors

Damage in the sense of greater social inequality resulting from illegitimate 

practices :

The definition of socially sustainable economic activities always has

two components, the first being to select the products and services,

the second being to improve their accessibility.

Selected lists of High-Contributing Social Sectors:

Step 1 : Identifying Social Products and Services

These sectors are socially sustainable if they are tied to a guarantee

of improved, permanent access (where improved access can relate

to geographical regions or sections of the population). The concept of

universalism and gratuitousness is relevant for many goods and

services. Affordability is key as it can prevent some individuals to

access goods and services.

➢ > Structurally weak regions 

➢ > Conflict-affected regions 

➢ > Economically disadvantaged 

➢ > Young people & Women 

➢ > Elderly 

➢ > People with disabilities 

➢ > Indigenous population 

➢ > Ethnic, religious minorities 

Access, be it newly created, improved or long-established, must be

verified in corresponding impact assessments.

Step 2 : Measuring the availability and the accessibility

Health Products & Services

Technical Infrastructure

Social infrastructure*

Education (products and services)

SMES & Microfinancing and insurance services

Peaceful conflict management

Water supply and wastewater treatment 

Housing construction 

Waste disposal

Energy supply (from sources that fall under the green taxonomy)

Public transport (local and long-distance)

Information and communications technology (ICT) infrastructure 

Accessibility by geographic region

Accessibility by population group 

* Focus on social infrastructure

Damage criteria

In the “A Proposal for a Social Taxonomy for Sustainable Investment” report published in 2020, Antje Schneeweiß (Südwind Institute) proposed to 
identify two types of sectors for a Social Taxonomy: High-Risk Social Sectors & High-Contributing Social Sectors. 

1. No tax evasion

2. No monopoly formation

3. No corruption 
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Comparing Environmental and Social Criteria

Key differences between environmental and social criteria

• Environmental criteria consider a company’s stewardship of nature. It particularly looks at the impact of a company’s activities on natural resources

(air, soil, water quality) or GHG emissions. Criteria can include a firm’s carbon footprint, its impact on biodiversity, and recycling pledges.

• Social criteria examine how firms manage their relationships with employees, suppliers, customers, and the communities where they operate.

It specifically takes into account human rights in the supply chain, consumer protection, and living standards.

1. Quantitative Nature: As indicators are generally technical and tangible,

quantifying indicators is easier (level of CO2 emissions, resources depletion

expressed in tons, cubic meter).

2. A minimum of consensus: environmental KPIs are generally clearer than

social ones. Overall, there is agreement regarding a common framework, a

green taxonomy, consisting of environmental criteria.

3. Clearer identification of positive impact on assets or projects: capital

flows can be more easily allocated to particular projects or applications with

examinable evidence of environmental benefits.

4. Macro-approach: in the green taxonomy it is entirely plausible for a part of

a production site to be manufacturing taxonomy-aligned products while

another part is not. Indicators can be measured at sector and entity level

and tend to be linked to specific economic activities or technologies rather

than specific companies.

The need for in-depth and context-based analysis is real (e.g., full life cycle

analysis) but less significant than for social criteria.

5. Offsetting: the practice of offsetting is increasingly used in the combat

against climate change and in efforts to conserve biodiversity; although with

limitations and fair criticism (it is always preferable to avoid and reduce

rather than offsetting negative impacts). High-emitting companies claim to

offset some of their emission by purchasing carbon certificates and/or

planting trees or engaging in carbon capture and storage activities

(analytical and accounting compensation).

Environmental 

1. Qualitative Nature: Social indicators are hard to quantify, like psychological

issues or damage.

2. Lack of consensus: Due to challenges in terms of quantifying and lack of

agreement on social preferences (e.g. there is no scientific consensus on the

appropriate level of state interventionism), the regulatory framework

regarding social criteria is nascent, rendering it hard to create a clear-cut

social taxonomy like its environmental homologue.

3. Harder to identify positive impacts of allocated funds: Allocating capital

flows towards projects or applications with a specific social goal is harder

due to the difficult-to-assess nature of social indicators. Assessing the

benefits of capital flows directed to projects requires more of an in-situ

approach.

4. A more profound need for assessment (micro and macro): because

social criteria involve a human dimension, the assessment of such indicators

require a more profound approach. The human element invokes the critical

need for proper implementation and measurability. It is recommended that

for social criteria the assessment of compliance with minimum safeguards in

practice be tied not to economic activity but to sites, business areas or

subsidiaries.

5. No Offsetting: compensatory or offsetting practices are not feasible within

the human rights realm, inasmuch as human rights are universal and, apply

to each and every human being across the globe in an equal manner.

Therefore, violating human rights in a specific company cannot be

compensated for by respecting human rights or improving them in another

facility. (UN Human Rights 2012: 15).

Social
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Draft report on a Social Taxonomy by the European Union

Who are the authors of the Taxonomy draft?

The Subgroup 4 of the Platform on Sustainable Finance wrote this report. Its role is to:

1. Explore extending the taxonomy regulation to social topics (elaborate social 

objectives, work out a structure of a social taxonomy, identify approaches to substantial 

contribution and do no significant harm, reflect on governance, business ethics, anti-

bribery and tax compliance, consider harmful activities, suggest a relationship between 

a green and a social taxonomy)

2. Advise the European Commission on the functioning of the Article 18 of the 

Taxonomy Regulation, which requires the respect of international labour standards 

and human rights 

Features of the EU social taxonomy 

The foundation of this Taxonomy consists of 
internationally agreed authoritative 

norms and principles* that take the place 
of “science”

Not science-basedInspiration from environmental 
taxonomy

This taxonomy follows the steps of the 

green taxonomy by first defining social 

objectives, then substantial contributions to 

achieving these objectives and finally do no 

significant harm criteria, so that contributing 

to achieving one objective is not detrimental 

to the others

https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/sf-draft-report-social-taxonomy-july2021_en.pdf
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The EU Social Taxonomy draft goes beyond minimum social safeguards and proposed a vertical dimension (position contribution to social 

issues) and a horizontal dimension.

HORIZONTAL DIMENSION (ENTITY-LEVEL) VERTICAL DIMENSION (ACTIVITY-LEVEL)

ENSURING DECENT 

WORK (W)

PROTECTING 

CUSTOMER 

INTERESTS (C) 

ENABLING 

INCLUSIVE & 

SUSTAINABLE 

COMMUNITIES (S)

Criteria covering processes in place in a company aiming at 

respecting stakeholder’s rights 

Criteria covering activities for social products & services based on 

the concept of the right of and adequate standard of living*

IMPROVING ACCESSIBILITY 

OF PRODUCTS & SERVICES 

FOR BASIC HUMAN NEEDS (N) 

IMPROVING 

ACCESSIBILITY TO 

BASIC ECONOMIC 

INFRASTUCTURE (B) 

N1. Water including waste

water management

N2. Food

N.3 Housing 

N.4 Healthcare incl. care work

N.5 Education including 

vocational training

B1. Transport

B2. Telecommunication 

and internet

B3. Clean electricity

B4. Financial inclusion

S1. Equality and 

inclusive growth 

S2. Impacts on land

and livelihoods

S3. Safety and 

security, human 

rights defenders, 

civic space

C1. Safety and 

quality of products & 

services

C2. Protection of

consumers’

personal data,

cybersecurity

C3. Responsible

marketing practices

W1. Social dialogue | W2. Non-

discrimination and equalities | 

W3. No child/forced labour | 

W4. Decent employment 

conditions | W5. Health and 

safety | W6.Skills, learning & 

employment generation | W7. 

Social protection | W8. Impacts 

on workers in the value chain

GOVERNANCE

O
b
je

c
ti
v
e
s
 

GOOD SUSTAINABLE CORPORATE GOVERNANCE (G) 

Competencies and diversity of the highest governance body and senior

management (gender, skillset, experience, background), including employee

participation; Executive remuneration linked to environmental and social

factors in line with companies’ own targets; Anti-bribery & anti-corruption;

Responsible auditing; Responsible lobbying and political engagement

TRANSPARENT AND NON-AGGRESSIVE TAX PLANNING (T)

Tax transparency & Tax approach: highest governance body is

accountable for compliance with the tax strategy; economic entity

seeks to comply with the “letter and the spirit of the law”;

economic entity embraces practices to avoid tax avoidance

*Article 25 of the Universal Declaration of human rights

Proposed structure of the EU social taxonomy

The final report of the social taxonomy was adopted in October 2021. This structure of the 

social taxonomy will likely change. 
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The EU Social Taxonomy draft introduces a concept of AAAQ to assess the vertical and horizontal dimensions of the contribution 

to social issues. AAAQ includes considerations concerning the availability, accessibility, acceptability and quality of the service 

or product. 

For the purpose of the explanation of the concept, we will use the “Improving accessibility to basic economic infrastructure (B)” objective, 

and the clean electricity (B3) sub-objective (see previous slide)

Availability: A certain good or service is 

available in sufficient quantity and is 

functioning

Accessibility: A product or service is 

economically and physically accessible 

without any discrimination and that the 

related information is accessible as well

Acceptability: A product or service is 

culturally acceptable respecting the 

sensitivity of marginalized groups

Quality: A product or service is safe 

and meets internationally recognised quality 

standards which are scientifically approved

AAAQ

Framework

S
U

B
S

T
A

N
T

IA
L

 

C
O

N
T

R
IB

U
T

IO
N

D
O

 N
O

 S
IG

N
IF

IC
A

N
T

 

H
A

R
M

Ex: Providing low-carbon energy from renewable 

resources to cover the needs of target populations EX: Pricing adaptation to customers’ social situation

Ex: Creation of a comprehensive range of dialogue 

and consultation / grievance mechanisms
Ex: Compliance with the strictest dam/nuclear safety 

standards

AAAQ to define Sustainable Contribution & Do No Significant Harm criteria
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Model 1: Two independent Taxonomies, one that defines

environmentally sustainable activities, and the other defining

socially sustainable activities

The social and an environmental taxonomy are related only

through social and environmental minimum safeguards, with

governance safeguards being valid for both

The UN guiding principles would serve as minimum safeguards

for the environmental part, while the environmental part of the

OECD guidelines would serve as minimum safeguards for the

social part

The respective social and environmental do no significant harm

criteria would form the basis for detailed social and environmental

criteria. The downside would be superficial social and

environmental criteria in the respective other part

Whatever solution will be selected, social and environmental DNSH criteria or minimum safeguards must be comparable.

A taxonomy in which minimum safeguards or DNSH criteria for environmental topics of social activities are much stronger or weaker

than social safeguards for environmental issues will struggle to gain acceptance. It will not be possible to apply detailed

environmental DNSH criteria from the green taxonomy for the social taxonomy while applying light touch ‘due diligence’

minimum safeguards for the environmental taxonomy.

Model 2: A single taxonomy defining economic activities

which are both socially and environmentally sustainable

There would be one taxonomy with a list of social and

environmental objectives and DNSH criteria

It would essentially be one system with identical DNSH

criteria for the social and environmental objectives

Depending on how strict these DNSH criteria are, the

downside would be fewer activities which would meet both

social and environmental DNSH

Articulation challenges between environmental and a social Taxonomy
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Social Safeguards and the EU Green taxonomy

As social criteria exist in different contexts, they must be addressed from different angles

1. Specific social safeguards exist within the EU Taxonomy alongside its environmental focus, through its Do No Significant harm (DNSH)

approach and the so-called minimum social safeguards, which are based on the OECD Guidelines for multinational Enterprises, the UN

Guiding Principles on Business and Human Rights, and the ILO’s eight core conventions on human rights.

2. Criteria evidencing a positive social contribution, and an eventual taxonomy of social activities, should not be detrimental to the environment.

3. Social impact ought to be scrutinized from an internal (inward) and external (outward) point of view, involving both the social elements of individuals

active within a given entity, as well as those that might consume or get in contact with that company’s given product or service.

Although a classification setting criteria for environmentally sustainable

activities, the EU taxonomy also sets out several specific criteria to

mitigate negative social impacts. This is done for three of the eight

sectors. Outside of Europe, the IFC Performance Standard 1 is

regarded as the DNSH criteria. This allows for the identification and

management of ESG risks and impacts.

However, the IFC Standard 1 is not included in the DNSH criteria for

several sectors: forest management, growing non-perennial and

perennial crops, transportation, communication and construction, while

sectors such as construction and agriculture involve particular and

severe social risks.

The approach can lead to inconsistencies: During the production of

palm oil and sugar cane, violations of land rights are mentioned if the

raw materials are used to produce biofuel. However, this is not the

case if they are used in food production.

Social criteria in the EU Taxonomy

As people interact with a company in various ways and at different

moments, social criteria need to be applied and scrutinized both from an

internal and external point of view. Both angles involve different yet

specific indicators.

Internally, social criteria should be scrutinized with an employee-centric

approach. Does the operating model of the company inflict distress or

injury to employees.

Key Indicators to bear in mind:

• Health & security (fatality rate)

• Level of wage gap between men and women

• Number of employees benefitting from healthcare coverage

Externally, social criteria should be examined using a consumer-centric

standpoint. In other words, does the product or service delivered by a

particular firm cause any harm to those who come in contact with it.

Key indicators to bear in mind:

• Does the product or service involve health hazards?

• Does the product or service empower citizens?

• Is it affordable and fulfilling basic needs?

Social Criteria are both Internal and External

▪ Source: Antje Schneeweiß (2020), A Proposal for a Social Taxonomy for Sustainable Investment

▪ *Methodology of assessment and management of Environmental and Social Risks and Impacts by the IFC: This standard calls for the existence of an environmental and social management 

system, the identification of social and environmental risks and impacts, involvement of stakeholders, including disadvantaged and vulnerable groups, as well as an appropriate reporting system.

Social aspects are partially integrated but require a multifaceted analysis
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The UN Guiding Principles on Business and Human Rights

Source: UNHR (2011), Implementing the United Nations “Protect, Respect and Remedy” Framework

Swiss Government & Institute for Human Rights and Business (IHRB) (2018) Guidance on Implementing the UN Guiding Principles on 

Business and Human Rights

Three international sets of principles from the UN and the OECD are commonly used to define social issues at an international, national or corporate

level : The UN Guiding Principles on Business and Human Rights (UNGP), the OECD Guidelines for Multinational Enterprises and the UN

Sustainable Development Goals (SDGs)
1. UN Guiding Principles on Business and Human Rights (UNGP)

The UNGP is based on the Universal Declaration of Human Rights, UN documents on the protection of civil, political, economic, social and cultural

human rights and the eight core conventions of the International Labour Organization (ILO). The UNGP are a set of guidelines for states and

companies to prevent, address, and remedy human rights abuses committed in business operations. It comprises all companies, of all sizes, in every

sector, in any country.

Human rights due diligence is not a one-off event but should instead be an ongoing process. Due diligence is intended to be risk-based. For

the 10-year anniversary of the adoption of the UNGP in 2021, an UN Working Group has been launched to further drive and scale up implementation of

the UNGP more widely over the next 10 years.

Policy commitment

As the basis for embedding their responsibility to respect human rights, business enterprises should express commitment to meet this responsibility through 

a statement of policy that: 

(a) Is approved at the most senior level of the business enterprise; 

(b) Is informed by relevant internal and/or external expertise; 

(c) Stipulates the enterprise’s human rights expectations of personnel, business partners and other parties directly linked to its operations, products 

or services; 

(d) Is publicly available and communicated internally and externally to all personnel, business partners and other relevant parties; 

(e) Is reflected in operational policies and procedures necessary to embed it throughout the business enterprise.

Human Rights Due 

diligence

Human rights due diligence is an ongoing risk management process that a reasonable and prudent company needs to follow in order to identify, prevent, 

mitigate and account for how it addresses its negative human rights impacts. It includes four key steps: assessing actual and potential human rights 

impacts, integrating and acting on the findings, tracking responses, and communicating how impacts are addressed.

Business 

Relationships

Business relationships refer to those relationships a company has with business partners, entities in its value chain and any other non-State or State entity 

directly linked to its business operations, products or services. They include business relationships in its value chain, beyond the first tier, and minority as 

well as majority shareholding positions in joint ventures.

Leverage
Leverage is an advantage that gives power to influence. In the context of the UNGPs, it refers to the ability of a company to effect change in the wrongful 

practices of another party that is causing or contributing to a negative human rights impact.

Communication 
Communication is a regular sharing of information through – for example – public corporate sustainability reports including dedicated human rights reporting 

sections. 

Remedy

Where a company identifies that it has caused or contributed to adverse impacts, it should engage in remediation, by itself or in cooperation with other 

actors. Remediation is the process of providing remedy. Remedies can take various forms including apologies, provisions to ensure the harm cannot recur, 

restitution or rehabilitation etc.

Five operational principles to be compliant with the UNGP

https://www.ohchr.org/Documents/Publications/GuidingPrinciplesBusinessHR_EN.pdf
file:///C:/Users/jravindirane/Downloads/Guidance_on_Implementing_the_UN_Guiding_Principles_on_Business_and_Human_Rights.pdf
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The OECD Guidelines for Multinational Enterprises

Source: Antje Schneeweiß (2020), A Proposal for a Social Taxonomy for Sustainable Investment

UNHR (2011), Implementing the United Nations “Protect, Respect and Remedy” Framework

In 2000, the Organization for Economic Co-operation and Development (OECD) published the Guidelines for Multinational Enterprises.

These Guidelines express the expectations of the 36 member countries towards the multinational enterprises located or operating in

their territories. In 2011, the OECD published an updated edition, which was incorporated into the UN Guiding Principles on

Business and Human Rights. The Guidelines are based on the principle of voluntariness. 50 countries from across the world,

including 25 EU member states, have adhered to the Guidelines or started the adherence process.

Corruption Enterprises should not bribe public officials or the employees of business partners, they should publish adequate guidelines 

against bribery, establish control measures and due diligence processes, and promote employee awareness and conduct training 

on the issue.

Consumer interests Business enterprises should provide consumers with fair information and refrain from making unfair and misleading 

representations or from engaging in deceptive marketing practices.

Science and technology Businesses should, where practicable, contribute to the rapid transfer of new knowledge and technologies. Development divisions 

should also be established in host countries and should be encouraged to collaborate with local universities.

Competition Businesses should avoid entering into anti-competitive agreements on prices, production quotas or regional division of markets.

Taxation Businesses should comply with the letter and spirit of tax laws. Compliance with this principle is the responsibility of the company’s 

supervisory board. The issue of transfer pricing is covered in detail. In multinational enterprises, different entities “sell” different 

goods and services in different jurisdictions within one enterprise. Here, the corporate group derives benefits if, through internal 

pricing, the highest added value is achieved in those jurisdictions with very low taxes. This practice is prohibited according to the 

OECD Guidelines. Instead, businesses should set their internal pricing according to the arm’s length principle. Internal prices 

should thus be calculated as though the goods were being bought from an external provider.

The final report of the Technical Expert Group makes it clear that the OECD Guidelines on consumer protection, science and technology,

competition and taxation should not be prioritized when it comes to verifying compliance with the taxonomy because these issues are difficult to

trace back to a specific economic activity (EU Taxonomy 2020: 17).

The taxonomy therefore prioritizes four of the nine OECD Guidelines as minimum safeguards in the green taxonomy. What remains entirely

unclear, however, is whether the remaining five do not apply at all or are simply considered to be of lesser importance.

2. OECD Guidelines for Multinational Enterprises

The nine OECD Guidelines name the following additional aspects that are not already covered by the green taxonomy or the UN Guiding Principles:

https://www.ohchr.org/Documents/Publications/GuidingPrinciplesBusinessHR_EN.pdf
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The UN Sustainable Development Goals

Source: Antje Schneeweiß (2020), A Proposal for a Social Taxonomy for Sustainable Investment

UNHR (2011), Implementing the United Nations “Protect, Respect and Remedy” Framework

Set in 2015, the UN SDGs serve as a “blueprint to achieve a better and more sustainable future for all”. The SDGs were developed within the UN’s

2030 Agenda for Sustainable development, which seeks to achieve peace and prosperity by eradicating poverty and ensuring sustainable

development.

The SDGs provide rich guidance on activities fulfilling essential needs and achieving social outcomes involving nutrition, education & training, training,

health, housing, and mobility. It can serve as a good starting point to draft the European social taxonomy for example.

The Goals are a synthesis of 169 targets of which the progress is tracked by 231 unique indicators that provide granularity on the overall level of

achievement of each SDG.

3. UN Sustainable Development Goals (SDGs)

• Goal: 1. End Poverty in all its forms

everywhere

• Target: By 2030, build the resilience of

the poor and those in vulnerable

situations and reduce their exposure

and vulnerability to climate-related

extreme events and other economic,

social and environmental shocks and

disasters

• Indicator: Direct economic loss

attributed to disasters in relation to

global gross domestic product (GDP)

Example

https://www.ohchr.org/Documents/Publications/GuidingPrinciplesBusinessHR_EN.pdf
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SDG Finance Taxonomy initiated by Chinese entities (1/3)

Progress status and description

The “SDG Finance Taxonomy” was authored by the UNDP in cooperation with the Center of Economic and Technical 

Exchanges (CICETE), from the Chinese Ministry of Commerce in 2020. To this day, it has no legal power and remain a 

voluntary standard. 
June 2020

Sustainable goals of the Taxonomy 

“Closing the gap of access to socioeconomic empowerment

and advancement for vulnerable groups, beyond climate

change adaptation, mitigation and environmental protection.

In the first phase, the goal is for voluntary adaptation of the

Taxonomy (in China) and its international adaptation with

increasing regulatory support for standardized reporting and

national statistical systems.”

1. Basic infrastructure

2. Affordable housing

3. Health

4. Education technology 

and culture

5. Food security

6. Financial services

Authored by the UNDP in cooperation 

with the CICETE

SDG taxonomy

Final document CHINA

Categories of economic activity

Click here to access 

document online

Financial instruments for which the taxonomy is designed

Loan, Credit, Bond, Equity, Funds and Crypto-based investments

Primary users of the taxonomy

It builds a common ground for Policy makers, Financial institutions,

Businesses, Industry bodies and communities, Analysts, advisers, research

houses and media. It is meant to be used by companies for fundraising,

lawmakers and investors both as a reference document and a reporting

tool.

Specific objectives of the taxonomy

Stated goals and use-cases of the taxonomy

The Chinese SDG taxonomy adopts a “Leaving No

One behind” (LNOB) perspective on impact such

that it “urges investments flowing into those projects

which will benefit groups left furthest behind”. It

recognizes the necessity to measure and report on

impact and mentions several compatible tools in

order to bridge SDG gaps.

https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html


▪ C2 -

Internal 

Natixis

There are three levels of classification in the SDG

Finance Taxonomy.

➔ Level I is based on the ICMA Social Bond

Principles, distinguishing 6 thematic areas

(1.Basic Infrastructure, 2.Affordable Housing,

3.Health, 4.Education, Technology and Culture,

5. Food security and 6. Financial services).

➔ Level II are based on national guidelines or

international best practices. Basic infrastructure

is declined under 7 subcategories designed by

the Chinese Ministry of Housing and Urban

Development.

➔ Level III corresponds to specific projects chosen

and detailed according to their specific relevance

for national development priorities (e.g., Chinese

Five-Year Plans, line ministries regulation).

Sectors and sub-sectors covered

SDG Finance Taxonomy initiated by Chinese entities (2/3)
Click here to access 

document online

80

https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
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Exclusion list:

Projects that risk doing significant harm to the SDGs are excluded from the Taxonomy:

- gambling, weapons, adult entertainment, tobacco and projects violating human rights, 

among others.

- Exclude projects where alternatives with fewer negative impacts exist 

Impact measuring 

tools:

The Taxonomy adopts a “Leaving No One behind (LNOB)” perspective as it “urges investments flowing into those

projects which will benefit groups left furthest behind”. It recognizes the necessity to measure and report on impact

and mentions several compatible tools. It reportedly builds on the EU taxonomy Do no Significant Harm (DNSH) criteria

DNSH decision tree 

SDG Finance Taxonomy initiated by Chinese entities (3/3)

81

file://CIB.NET/shareparis/Salle/Services/GSH-Private_Side/GSH_PUBLIC_SIDE/6 - Center of Expertise/1 Ongoing research/Taxonomies/Focus on Chinese SDG taxonomy.pptx
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
https://www.cn.undp.org/content/china/en/home/library/poverty/technical-report-on-sdg-finance-taxonomy.html
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